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अपर आयुक्त, सीमाशुल्ककायाालय 

OFFICE OF THE ADDITIONAL 

COMMISSIONER OF CUSTOMS 

सीमा शुल्क सदन, सूरत/CUSTOMS HOUSE, 

SURAT 
5th Floor, CUSTOMS HOUSE, Beside SMC 

Ward Office, 
Althan-Bhimrad Road, Althan, Surat – 

395007 

Tel. No.- 0261-2990051 

 

 

F.No. VIII/10-38/O&A/ADC/Karoline/2022-23         Dated.  02.12.2022 

DIN: 20221271MN0000555DFD 

SHOW CAUSE NOTICE 

(Issued under Section 124 of the Customs Act, 1962) 

 

A specific information was received by the officers of Directorate of 

Revenue Intelligence, Regional Unit, Surat, to the effect that one unit 

established in Surat Special Economic Zone, Sachin, Surat viz M/s Karolina 

Trading India Pvt Ltd (for the sake of brevity “M/s Karolina”), Plot No. 255, 

Unit No. 149 (IEC - AAGCK9126J), is importing cut and polished diamonds 

and diverting the same into Domestic Tariff Area in contravention to the 

provisions of Special Economic Zone Act, 2005 and the Customs Act, 1962 

and rules framed thereunder. Information further indicated that cut and 

polished diamonds were being diverted in a white colour Maruti Ertiga car 

bearing No. GJ-05-RN-0673 and will exit from Surat SEZ, with the said cut 

and polished diamond. As per provisions of the SEZ Act, 2005 and Rules 

made thereunder, goods can be imported duty free by Special Economic Zone 

(SEZ) unit and have to be exported after being manufactured in Special 

Economic Zone area. The SEZ is deemed to be a territory outside the customs 

territory of India and if the goods have to be cleared into India (Domestic 

Tariff Area) then the same has to be cleared by filing bill of entry as per 

provisions of SEZ Act 2005 and the Customs Act, 1962. 

2.  Acting upon the said intelligence, surveillance was kept by the 

officers of Directorate of Revenue Intelligence (DRI), Surat & Customs, Surat 

on 09.12.2021 outside the entry/exit gate of Surat SEZ.  Around 8:20 Hrs, a 

white colour Maruti Ertiga car bearing No. GJ-05-RN-0673 exited Surat SEZ. 

The said vehicle was intercepted by the officers outside the entry/exit gate of 

Surat SEZ. The driver of the said vehicle introduced himself as Shri Rakesh 

Rampuria, Director of Rampuria Exports Pvt. Ltd., Mumbai having IEC No. 

AAICR5545G (De-facto Director of M/s Karolina). Since the place of 

interception was not conducive for detailed examination, the officers 

suggested that the examination might be carried out at office of Development 

Commissioner, Surat SEZ which is nearby and outside the Surat SEZ. On the 
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request of the officers, Shri Rakesh Rampuria drove the car towards office of 

the Development Commissioner, Surat SEZ. Shri Rakesh Rampuria informed 

that he was coming from M/s Karolina Trading India Private Limited, Unit 

No. 149, Plot No. 255, SSEZ, Sachin, Surat. The officers in presence of two 

independent panchas searched the said vehicle under the panchnama dated 

09/10.12.2021 (RUD-1) and found one green colour back pack bearing 

‘Croma’ brand name on it kept on co-passenger front seat. On opening the 

Zip sections of the bag pack, the officers found transparent zip plastic packet 

stuffed with various packets containing diamonds, a HP Brand Laptop having 

S/N No. 5CD112JXRL, Lenovo Brand Hard Disk having SN: 

GXB0K28987Z10YH6R0 5C; Two Indian Passports (Passport No. J2274087, 

valid up to 03.08.2020 and Z5805593, valid up to 17.02.2030), PAN Card 

having No. ADEPR1959C, Aadhar Card having No. 570607510763, all 

issued/belonging to Shri Rakesh Rampuria. On being asked, Shri Rakesh 

Rampuria informed that he took out the Cut & Polished diamonds from the 

consignments imported by M/s Karolina Surat, SEZ and further informed 

that he was working as per the direction of Shri Vikash Chopra and Shri 

Vishal Soni both directors of M/s Karolina Trading India Private Limited. He 

further informed that he had been instructed by the directors of Karolina 

Trading India Private Limited to remove the said diamonds from Surat SEZ 

unit and deliver to Shri Vishal Soni at Mumbai. On being requested, Shri 

Rakesh Rampuria opened the transparent zip plastic packet and found 04 

plastic box and 04 paper packets, all wrapped with rubber band. The officers 

examined each packet one by one and allotted a serial number 1 to 8. In case 

of two packets wrapped with single rubber band, alphabetic (A/B) mark was 

written against said serial number of packets. The details inventory is as 

below:  

TABLE-1 

Sr No. 

Marking 

made on 

Packets 

Description mentioned on packets 

1 1 
Plastic box containing various diamonds marked as “+11; 

101.05” 

2 2 
Plastic box containing 02 diamonds marked as “(1); 2 Pc; 

10=95” 

3 3 
Plastic box containing 01 diamond marked as “(4); 2.20 Ct; 1 

Pc” 

4 4 Plastic box containing 01 diamond marked as “(2); 1 Pcs; 8800” 

5 

5/A Paper wrap marked as “(5); 16=96; 13 Pcs” 

5/B 
Paper wrap marked as 

“ WHITE; (+14); No.2; (23); 73.09” 

6 

6/A 
Paper wrap marked as 

“(6-A); 1/10; 74 Pcs; 7.26” 

6/B 
Paper wrap marked as 

“(6-B); 1/5; 95 Pcs; 18.54” 

7 7 
Paper wrap marked as 

“(7); 2 Pcs; 2=90” 
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8 

8/A 
Paper wrap marked as 

“GIA; H/SI2; Vg Ex Vg N; 2.01” 

8/B 
Paper wrap marked as 

“GIA; G/VS1 Vg Ex Ex N; 1.01” 

 

On being asked, Shri Rakesh Rampuria informed that he did not have 

Bill of Entry, Invoice, Packing List, Jobwork Challan or transportation 

documents, permission of SEZ authorities etc. related to said cut and 

polished diamonds to remove it from Surat SEZ, Sachin, Surat. The above 

mentioned Cut and Polished Diamonds, recovered from the green colour back 

pack found in the White Colour Maruti Suzuki Ertiga bearing No. GJ 05 RN 

0673 driven by Shri Rakesh Rampuria, was placed under detention under the 

provisions of Customs Act, 1962, on the reasonable belief that the said goods 

were liable for confiscation being offending in nature that the same had been 

brought out of SEZ without the cover of proper documents and in violation of 

provisions of Customs Act, 1962 and the SEZ Act, 2005 and rules made there 

under. The above said green colour back pack was then wrapped in white 

cotton cloth and a paper slip containing deails of the detained goods was 

pasted on the white cotton cloth and sealed with lac seal bearing DRI seal 

no.5 in such a way that it cannot be tampered. 

Further, white colour Maruti Suzuki Ertiga car bearing registration No. 

GJ05 RN 0673, valued at Rs. 9,18,119/- (IDV as per Certificate cum policy 

No. 2311204296250900000 issued by HDFC Ergo General Insurance Co. 

Ltd.), which was used for transportation of above Cut & Polished diamonds 

from Surat SEZ unit, was detained on the reasonable belief that the said car 

was used for transportation of the said offending goods as detailed above and 

hence liable for confiscation under the provisions of the Customs Act, 1962. 

The said car, vide letter dated 10.12.2021 (RUD-2) was handed over to the In-

charge of ICD Sachin (Custodian), Surat for the safe custody and In-charge of 

ICD Sachin (Custodian), Surat provided the Supratnama dated 10.12.2021 

(RUD-3) against the same.  

Further, the following electronics items found in green colour back 

pack were placed under seizure under the provisions of Customs Act, 1962 

on the reasonable belief that the said electronics items might contains 

incriminating documents.  

TABLE-2 

Sr. No Description of Electronic Item 

1 HP Brand Laptop having S/N No. 5CD112JXRL  

2 Lenovo Brand Hard Disk having SN: GXB0K28987Z10YH6R0 5C 
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The above said electronics items were placed in a Green Colour 

Envelope and a paper slip containing details of the goods was pasted on the 

said Green Colour Envelope and seal with lac seal bearing DRI seal no. 5. 

3  Since, the said diamonds were removed from the unit in Surat 

SEZ without any cover of documents, a search, in presence of two 

independent panchas, was conducted at M/s Karolina Trading India Pvt Ltd, 

Plot No. 255, Unit No. 149, Surat Special Economic Zone, Sachin, Surat and 

the proceeding was recorded under panchnama dated 09/10.12.2021 (RUD-

4). Shri Jaykumar D Koriya, Manager, M/s Karolina, Surat SEZ and Smt. 

Kinjal P Thakor, Back Office Executive, M/s Karolina, Surat SEZ were 

present at the said premises. During the course of panchnama, it was noticed 

that the said premise consisted one office cabin on the right side, kitchen and 

washroom on the left side, one cabin consisting of one melting machine and 

one furnace machine and one cabin on the right side comprising of 3 waxing 

machine, 2 polishing machine, 2 filing machine. Shri Jaykumar D Koriya 

informed that they had installed the said machines for the purpose of 

manufacturing of diamond studded silver jewellery. Smt. Kinjal P Thakor, 

informed that she was working as back office executive and did all data entry 

related work such as import details, export details and maintenance of stock 

register etc. of the firm. Further, Shri Jaykumar D Koriya informed that his 

designation in M/s Karolina, Surat SEZ was Manager and he was looking 

after the production activities of the firm. He was also authorized by the 

Director of the firm for receiving the delivery of import parcels from strong 

room Surat SEZ and handing over export parcels to strong room Surat SEZ 

and produced the photocopy of the Authorization dated 20.10.2020.  

Thereafter, the officers, in presence of the panchas and Shri Jaykumar 

D Koriya and Smt. Kinjal P Thakor started systematic search of the 

cupboards, drawers and tables and notice that in the director’s cabin, there 

were 18 white boxes kept beside table and all the boxes had “FERRARI” 

printed on it. On being asked by the officers, Shri Jaykumar D Koriya 

informed that these boxes contain the cut and polished diamonds from their 

latest consignment imported by M/s Karolina, Surat SEZ vide 06 bill of 

entries bearing no. 1006636, 1006637, 1006640, 1006641, 1006642, 

1006643, all dated 09.12.2021 and as he was authorized person to receive 

the parcels of imported consignments, he went to the Strong Room office of 

Surat SEZ, Surat to receive the said 18 boxes today i.e. on 09.12.2021 and 

further produced the documents such as Invoice, packing list, Airway bill and 

bill of entry related to the said 18 boxes imported vide above said 06 bill of 

entries. 
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On being requested by the officers, Shri Jaykumar D Koriya opened the 

box on which EXP:145 was mentioned and it was noticed that the said box 

contained one big plastic pouch containing number of small plastic pouches 

and each plastic pouch contained one diamond in it, one invoice bearing no. 

EXP/145/2021-22 dated 06.12.2021 raised by M/s Unijewels (HK) Ltd., 

Hong Kong to M/s Karolina, Surat SEZ showing description as cut and 

polished diamonds and one packing list. On being requested, Shri Jaykumar 

D Koriya opened the said big pouch, took out all small pouch from it, took 

out the diamond from the said small pouches, put all the said diamonds on 

diamond tray, counted the numbers of diamonds taken out from the said 

pouches and weighed all the diamonds together with the help of the weighing 

machine available in the factory premises, having description “Scale Tech” on 

it, Model No. SB-503, Serial No. 3062482. After counting and weighing, it was 

noticed that the box EXP:145 contained 100 pieces of diamonds having total 

weight 83.25 carats.   

Shri Jaykumar D Koriya, adopted the similar method, as mentioned 

above, in opening, counting and weighing in respect of all the remaining 

boxes. The details of the 18 boxes are as below:  

TABLE-3 

S. 
N
o. 

Bill of 
Entry & 

Date 
Invoice No.  

Marking 
on Box 

No. 
of 

Piece
s 

Decl
ared 

on 
Invoi

ce  

Weight 
Declared on 
Invoice (In 

Carats) 

Actual 
No. of 
Pieces 
found 

in the 
box 

Actual 
Weight of 

the 
diamonds 

in Box (In 
Carats) 

Differe
nce in 
no. of 

pieces  

Difference 
in weight 
(In Carats) 

1 2 3 4 5 6 7 8 9 = 5-7 10 = 6-8 

1 1006636 
dated 

09.12.2021 

EXP/145/2021-22 EXP:145 129 165.68 100 83.25 29 82.43 

2 EXP/146/2021-22 EXP:146 121 162.03 0 0 121 162.03 

3 EXP/147/2021-22 EXP:147 123 160.63 100 113.81 23 46.82 

4 1006637 
dated 

09.12.2021 

EXP/148/2021-22 EXP:148 114 157.76 100 81.225 14 76.535 

5 EXP/149/2021-22 EXP:149 119 163.08 100 119.19 19 43.89 

6 EXP/150/2021-22 EXP:150 120 160.51 100 148.24 20 12.27 

7 1006641 
dated 

09.12.2021 

EXP/151/2021-22 EXP:151 121 159.2 100 112.88 21 46.32 

8 EXP/152/2021-22 EXP:152 131 163.74 100 114.62 31 49.12 

9 EXP/153/2021-22 EXP:153 124 164.03 100 120.035 24 43.995 

10 1006640 
dated 

09.12.2021 

EXP/154/2021-22 EXP:154 119 161.09 99 113.71 20 47.38 

11 EXP/155/2021-22 EXP:155 105 148.93 100 99.98 5 48.95 

12 EXP/156/2021-22 EXP:156 127 161.71 109 125.16 18 36.55 

13 1006642 

dated 
09.12.2021 

EXP/157/2021-22 EXP:157 125 162.52 100 146.53 25 15.99 

14 EXP/158/2021-22 EXP:158 124 160.67 100 106.205 24 54.465 

15 EXP/159/2021-22 EXP:159 130 163.37 99 109.955 31 53.415 

16 1006643 
dated 

09.12.2021 

EXP/160/2021-22 EXP:160 125 163.86 100 122.7 25 41.16 

17 EXP/161/2021-22 EXP:161 126 163.64 100 80.64 26 83 

18 EXP/162/2021-22 EXP:162 130 168.34 100 120.63 30 47.71 

 Total 2213 2910.79 1707 1918.76 506 992.03 

 

During the course of above process, Shri Jaykumar D Koriya and the 

officers noticed that there is shortage of 506 numbers of Cut & Polished 

Diamonds weighing 992.03 carats as against packing list. Therefore, the 

goods mentioned in table above were detained under the provisions of the 

Custom Act, 1962, under the reasonable belief that the goods are liable for 
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confiscation as the same were mis-declared before the SEZ authority. The 

officers wrapped the 17 plastic bags (as box no EXP: 146 was empty), 

containing diamonds, with the relevant invoice and packing list and put the 

said detained goods in tin box. Thereafter the said tin box is wrapped with 

cloth and sealed with DRI Lac seal no. 5. Vide letter dated 10.12.2021 (RUD-

5), the detained goods mentioned in table above, were handed over to the 

Custodian DGDC, SEZ, Surat for safe custody and the Custodian DGDC, 

SEZ, Surat provided the supratnama dated 10.12.2021 (RUD-6) against the 

same. 

3.1. Further, during the course of search of the premises, it was noticed 

that the premises had a safe locker. On being requested, Shri Jaykumar D 

Koriya, opened the said locker which contained 17 packets of un-studded 

silver rings, 03 packets of diamond studded silver rings, 01 plastic packet 

containing alloy (golden in color), 14 packets containing diamonds of various 

sizes and 03 plastic bag containing silver dust. Thereafter, Shri Jaykumar D 

Koriya marked the above said 17 packets of un-studded silver rings as R-1 to 

R-17, 03 packets containing diamond studded silver rings as DSR-1, DSR-2 

and DSR-3, 14 packets containing diamonds of various sizes in each packets 

are marked as D-1 to D-14.  

On being asked regarding the above available stock of the goods, Shri 

Jaykumar D Koriya and Smt. Kinjal P Thakor informed that the said goods 

were the balance stock from the earlier imported consignments. Thereafter 

Smt. Kinjal P Thakor produced the copy of stock register as on 09.12.2021 

and placed in made up file and further informed that the said stock does not 

contain details of consignments of diamonds received on 09.12.2021 vide 6 

bills of entries. On being requested, Shri Jaykumar D Koriya, in presence of 

we, the panchas, weighed the above said packets with the help of weighing 

machine available in premises and the details of the same was mentioned in 

Annexure-A to the panchnama dated 09/10.12.2021 drawn at the factory 

premises of M/s Karolina, Surat SEZ. 

  Further, during the course of search proceedings, 04 aluminium 

boxes marked as Box-1 to Box-4 containing number of plastic pouches and 

each plastic pouch contained diamond studded silver ring wrapped in white 

paper and marked with net weight of the diamond studded ring, were found. 

Shri Jaykumar D Koriya informed that these diamond studded silver rings 

were the finished goods manufactured by them and were meant for the 

export. The details of the 04 aluminum boxes marked as Box-1 to Box-4 were 

mentioned in the Annexure-B (summarized below) to the panchnama dated 

09/10.12.2021 drawn at the factory premises of M/s Karolina, Surat SEZ. 
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S. No Box No. 

No of pieces of 

diamond studded silver 

rings 

Total weight of 

the diamonds 

(carat) 

Gross weight 

of the rings 

(gram) 

1 Box-1 333 412.36 740.58 

2 Box-2 173 326.73 418.65 

3 Box-3 235 296.66 526.72 

4 Box-4 159 - 375.51 

 

Thereafter, at around 03.40 am on 10.12.21, one person alongwith 

other officers arrived at factory premises of M/s Karolina, Surat SEZ, 

introduced himself as Shri Rakesh Bhikhamchand Rampuriya. On being 

asked regarding shortage of cut and polished diamonds from the 

consignments imported vide 6 bills of entries on 09.12.2021, Shri Jaykumar 

D Koriya informed that Shri Rakesh Rampuriya arrived at this premise at 

around 17.30 hrs of 09.12.2021 and after arrival of consignments from 

strong room, he took out specific packets from the said 18 parcels and took 

them with him to his White Ertiga car having Registration No: GJ05 RN 0673 

and drove away from the premises. Thereafter, on being asked, Shri Rakesh 

Rampuriya informed that it was true that he had arrived at this unit at 

around 17.30 hrs of 09.12.2021 and took out specific packets of diamonds, 

as conveyed on whatsapp, from the consignments imported vide 6 bills of 

entries on 09.12.2021 and these were the same diamonds that had been 

detained by the department under panchnama dated 09/10.12.2021 drawn 

at office of Development Commissioner, Surat SEZ, Sachin, Surat.   

Thereafter, the officer seized the Lenovo Brand CPU having Serial No 

“1S10AAS40201PG00G97N” and Alhua Technology Brand Network DVR 

having Serial No “5M065E0PAZ998DA” under the provisions of Customs Act, 

1962 on the reasonable belief that the said CPU might contain incriminating 

documents/data. The above said Lenovo Brand CPU and Alhua Technology 

Brand Network DVR were placed in a two different green colour envelope and 

paper slip containing details of the goods was pasted on each Green Colour 

Envelope and sealed with lac seal bearing DRI seal no.5. 

 

Statement of Shri Rakesh Rampuria (De-facto Director of M/s Karolina) 

 

4. Summons dated 10.12.2021was issued to Shri Rakesh Rampuria and 

his statement dated 10.12.2021 (RUD-7) was recorded under the provisions 

of Section 108 of the Customs Act, 1962 wherein he amongst other things 

stated that he started M/s. Rampuria Exports Private Limited, Ground Floor, 

B-23, Tower C, Bharat Diamond Bourse, G Block, Bandra Kurla  Complex, 

Bandra East, Mumbai  City, Maharashtra in 2017-18 and there were two 

Directors in M/s. Rampuria Exports Private Limited. The second director was 
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Shri Sagar Shah residing at 1st Floor, Brij Ratna Villa Flats, Opp Shyam 

Luxuria, Vesu, Surat;  that he met Shri Sagar Shah at Bandra Kurla 

Complex, Mumbai in 2017; that M/s Karolina was having a registered office 

at Mahidharpura, Surat (DTA unit) and its manufacturing unit in Surat SEZ 

and indulged in imports of Cut & Polished Diamond and then manufacture 

Diamond embedded Silver Jewellery and export the same from Surat SEZ; 

that there are two directors in M/s Karolinaviz Shri Vikas Chopra and Shri 

Vishal Soni; that Shri Vikas Chopra resides at 361, Ashirwad Villa, Near 

Mehendipur Balaji Temple, Vesu, Surat 395007 (Mobile No. 7976736146); 

that Shri Vishal Soni resides at Malad, Mumbai, however he did not 

remember the exact address of him; that in April, 2021, he (Shri Rakesh 

Rampuria) approached Shri Vikas Chopra and asked him to give job as he 

wanted to earn some extra income; that Shri Vikas Chopra offered him a job 

of handling the stock at his firm and fixed an amount of around Rs. 50,000/-

as remuneration; that around at 18:20 Hrs on 09.12.2021, just outside the 

entry/exit gate of the Surat SEZ, his vehicle i.e. Maruti Ertiga bearing 

registration no. GJ 05 RN 0673, which he was driving, was stopped by the 

officers who showed their identity cards and they informed that they intended 

to search the car and his belongings in the car; that for the detailed 

examination they requested him to take his car to the office of the 

Development Commissioner, SEZ, Surat; that he perused the panchnama 

date 09.12.2021 drawn at the office of the Development Commissioner, SEZ, 

Surat and stated that he agreed with the content mentioned therein and put 

his dated signature on the last page of the same in token of its correctness; 

that he admited that the diamonds recovered from him on 09.12.2021 during 

the course of above said panchnama, were illegally removed by him from M/s 

Karolina, Surat SEZ; that just after his interception, he received a call from 

Shri Sagar Shah whose contact number was saved in his mobile phone in the 

name of “Vishal” and informed him about his (Shri Rakesh Rampuria) 

interception by DRI; that on the basis of the instruction provided by Shri 

Sagar Shah on whatsapp, he used to remove the diamonds, imported at the 

SEZ unit of M/s Karolina, Surat SEZ, without filing any bill of entry for the 

same; that on the day of the import of the diamonds, Shri Sagar Shah used to 

provide me the Box no., Packets no. and weight mentioned on the packets 

etc. of the diamonds to be removed illegally from the SEZ unit of M/s 

Karolina, Surat SEZ; that on the basis of the details provided by Shri Sagar 

Shah he used to visit SEZ unit of M/s. Karolina Trading India Private 

Limited, Surat in his personal car, identify and segregate the said packets, 

consisting cut and polished diamonds and generally used to take out the said 

segregated diamonds concealing the same in his car/bag etc; that for this 

purpose of such illegal activities, Shri Sagar Shah created a WhatsApp group 
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named “CMSJT” and on the said group itself, he (Shri Sagar Shah) used to 

give instruction for illegally removing the diamonds from M/s. Karolina; that 

on 09.12.2021, on the said group, Shri Sagar Shah gave details of the 

packets consisting cut and polished diamonds;  that he reached at the factory 

premises of the firm in advance on 09.12.2021 at around 05:30 pm; that Shri 

Jaykumar D Koriya, authorized person of M/s. Karolina, went to the strong 

room office of SEZ, Surat and received consignment of cut and polished 

diamonds, imported vide 06 bill of entries bearing no. 1006636, 1006637, 

1006640, 1006641, 1006642, 1006643, all dated 09.12.2021 and brought 

the same to office; that on the basis of the details provide by Shri Sagar Shah 

on WhatsApp, he identified and segregated the packets consisting cut and 

polished diamonds, took out the said packets and put the same in back pack 

available with him and left the premises around at 18:10 hrs in his personal 

Maruti Ertiga car bearing registration no GJ 05RN 0673; that neither he 

(Rakesh Rampuria) was authorized person of M/s. Karolina, nor hehad the 

entry pass to enter the Surat SEZ area; that he committed the mistake as 

entry in the SEZ area was prohibited without the proper authorization; that 

on three instances in October 2021, on the same Whatsapp group, he had 

been instructed to remove few diamonds from the consignments imported by 

M/s Karolina, Surat SEZ; that at one instance he removed the diamonds from 

the imported consignment of M/s Karolina, Surat SEZ, illegally and delivered 

the same to Shri Sagar Shah through P Vijay Angadiya, situated at 

Mahidharpura, Surat as per the mobile no. of recipient at Mumbai; that at 

another instance he removed the diamonds and delivered the same to Shri 

Sagar Shah through Amritkanti Angadiya situated at Mahidharpura, Surat as 

per the mobile no. of recipient at Mumbai; that at one instance he removed 

the diamonds and delivered the same to Shri Sagar Shah personally at 

Mumbai; that he used to visit M/s Karolina, Surat SEZ as and when the 

consignment of import of cut and polished diamonds arrived in SEZ Surat; 

that as soon as the imported consignment reach in M/s Karolina, Surat SEZ, 

he used to open, identify and segregate the diamond as per the instruction 

provided to him by Shri Sagar Shah and used to take the cut and polished 

diamonds out from the SEZ Surat area illegally and delivered to either Shri 

Sagar Shah at Mumbai directly or through angadiya; that after removing the 

diamonds illegally from the SEZ Surat, he used to enquire from Smt Kinjal 

and Shri Jaykumar D Koriya, the difference in physical stock of the diamonds 

and stock of diamonds in books of account; that on the basis of the difference 

of stock provided by Smt Kinjal/Shri Jaykumar, he used to inform the same 

to Shri Sagar Shah; that Sagar Shah used to arrange the diamonds from the 

local market and hand over the same to him with an instruction to deliver the 
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same to M/s Karolina, Surat SEZ to settle the physical stock of the 

diamonds. 

5. During the course of investigation, it was gathered that Shri Vishal 

Soni or Shri Sagar Shah resides at D-15, Milan Apartment, Ramchandra 

Lane, Near Witty Kids School, Malad West, Mumbai-400064, therefore vide 

letter dated 10.12.2021 (RUD-8), the Deputy Director, D-Cell, DRI, Zonal 

Unit, Mumbai, was requested to conduct a search on the said premises. The 

Deputy Director, Zonal Unit Mumbai, vide letter dated 13.12.2021 (RUD-9) 

forwarded the visit note informing that their team visited the said premises 

but the same was found locked and on inquiry it was gathered that Shri 

Gunvantbhai resides at the said premise and at that time he was out of 

station and would return after 4-5 days. 

Statement of Shri Jaykumar D Koriya, Manager of M/s Karolina, Surat 

SEZ 

6. During the course of investigation, Summons dated 10.12.2021 was 

issued to Shri Jaykumar D Koriya, Manager of M/s Karolina, Surat SEZ, and 

his statement dated 11.12.2021 (RUD-10) was recorded under the provisions 

of Section 108 of the Customs Act, 1962 wherein he amongst other things 

stated that he started working in M/s Karolina, Surat SEZ at a monthly 

salary of 25,000/-; that M/s. Karolina had a registered office at 

Mahidharpura and manufacturing unit in Surat SEZ, and indulged in 

imports of Cut & Polished Diamond and then manufacture Diamond 

embedded Silver Jewellery and export the same from SEZ Sachin; that there 

were two directors in M/s Karolina viz Shri Vikas Chopra and Shri Vishal 

Soni; that Shri Sagar Shah enquired from him if he can handle the 

production related activities, import/export related consignment etc. then 

after his assurance, Shri Sagar Shah offered his a monthly salary of Rs. 

25,000/- and he joined as manager; that regarding Montubhai, he stated that 

he (Montubhai) was well know in the SEZ and as per his knowledge he was 

CHA; that h edid not know if he (Montubhai) had any role in M/s. Karolina.  

That, in October-2020, at the time of inauguration/Puja ceremony of 

M/s Karolina, Surat SEZ, he met Shri Sagar Shah again and he also met the 

Directors of the firm Shri Vikas Chopra and Shri Vishal Soni and another 

person present there namely Shri Rakesh Rampuria; that after two days of 

the puja ceremony, Shri Vikas Chopra and Shri Vishal Soni again visited M/s 

Karolina, Surat SEZ and Shri Vikas Chopra Authorized him for 

delivery/handing over the import/export parcels of the said firm; that from 

October-2020 to till date, Shri Vikas Chopra and Shri Vishal Soni visited 

M/s. Karolina once or twice; that Shri Rakesh Rampuria used to visit the firm 
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regularly and gave all the instruction related to receive the import 

consignment, production of the goods and export thereof.  

That he perused the panchnama dated 09/10.12.2021 drawn at M/s 

Karolina, Surat SEZ and stated that he agreed with the content of the same; 

that he was present at the premises during the course of panchnama; that he 

put his dated signature on the last page of the said panchnama in token 

having seen and its correctness. 

That in October 2020, on the direction of Shri Rakesh Rampuria, he 

met Shri Sushil who was the employee of the CHA but he did not remember 

the CHA firm’s name; that Shri Rakesh Rampuria used to call him whenever 

consignment of import was about to come and after receiving his call, he used 

to visit the strong room office of SEZ, Surat to receive the same; that 

whenever he reached the strong room office, one person of CHA already 

remained present there to submit the copy of delivery order to strong room 

office of SEZ, Surat and then he used to receive the import consignment; that 

on the day of the import, Shri Rakesh Rampuria used to visit the firm in 

advance; that after receiving the consignment, he used to take the same to 

M/s Karolina, Surat SEZ and handover to Shri Rakesh Rampuria; that Shri 

Rakesh Rampuria then used to count the no. of boxes and he (Shri Rakesh 

Rampuria) himself used to open specific boxes (details of which was available 

with him (Shri Rakesh Rampuria) and took out few pouches containing cut 

and polished diamonds even before making entry of the same in the books of 

account; that after taking out few pouches of the cut and polished diamonds, 

he (Shri Rakesh Rampuria) used to handover the boxes with remaining 

pouches of cut and polished diamonds to him; that he used to count the no. 

of diamonds in the said boxes and tally the same with the import invoice and 

packing list and every time when he found the shortage he used to inform the 

same to Shri Rakesh Rampuria telephonically; that Shri Rakesh Rampuria 

used to provide him the diamonds brought in from outside the SEZ area for 

making studded jewellery meant for export; that shortage of diamonds in 

imported consignment against the diamonds mentioned in packing list of 

respective invoice had been started occurring from April-2021 onwards; that 

he used to handover the import invoice, packing list and bill of entry to Smt. 

Kinjal P Thakor, Back office executive of M/s Karolina, Surat SEZ for making 

entries in books of accounts. 

That as he was the authorized person of the firm he used to 

apply for the gate pass for employee of M/s Karolina, Surat SEZ; that he had 

not applied for the issuance of any gate pass for Shri Rakesh Rampuria and 

Shri Sagar Shah, to the SEZ Security Office; that as one consignment of 

import was scheduled on 09.12.2021, around at 05:30 pm on 09.12.2021, 
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Shri Rakesh Rampuria, visited M/s Karolina, Surat SEZ; that after receiving 

18 boxes of import consignment, imported vide 06 bill of entries, all dated 

09.12.2021 from strong room of SEZ, Surat office, he brought the same to 

M/s. Karolina; that Shri Rakesh Rampuria took out few pouches containing 

cut and polished diamonds, from few specific boxes of the import 

consignment and left the office at around 06:10 pm in his Maruti Ertiga car 

bearing registration no. GJ 05 RN 0673. 

Statement of Smt. Kinjal Prahladbhai Thakor, Back Office Executive of 

M/s Karolina, Surat SEZ 

7. Summons dated 10.12.2021 was issued to Smt. Kinjal Prahladbhai 

Thakor, Back Office Executive of M/s Karolina, Surat SEZ, and her statement 

dated 11.12.2021 (RUD-11) was recorded under the provisions of Section 108 

of the Customs Act, 1962 wherein she amongst other things stated she 

started job in M/s Karolina on October-2020, Surat SEZ; that she was 

holding GATE PASS having Sr. No.2253/2020-21 issued by SURSEZ, Sachin, 

Surat.  

That M/s Karolina, Surat SEZ was a manufacturing unit situated in 

Surat SEZ and was involved in import of diamonds & silver and export of 

diamond studded silver rings; that there were two directors in M/s Karolina 

Shri Vikas Chopra and Shri Vishal Soni; that she perused panchnama date 

09/10.12.2021 drawn at the M/s Karolina, Surat SEZ and stated that she 

was present during the course of panchnama and agreed with the content of 

the same and put her dated signature on the last page of the same in token of 

its correctness; that she was the only person who worked on computer, of 

which CPU was seized vide Panchnama dated 09/10.12.2021 drawn at the 

M/s Karolina, Surat SEZ; that she was hired in M/s. Karolina as Back Office 

Executive on 18.10.2020; that she made entry related to import and export, 

prepared export invoices, data entry of the invoices received from Ferrari  

logistics, Diamond & Gem Development Corporation Limited etc; that she was 

interviewed and hired by Shri Sagarbhai Shah on a monthly salary of 

Rs.18000/- 

 That she met him (Sagar Shah) first time when he conducted her 

interview in October-2020; that he (Sagar Shah) visits 3 to 4 times in a 

month; she did not know his designation in the firm but he was involved in 

the affairs of the company; that she neither know the phone number nor 

residence address of Shri Vikas Chopra and Shri Vishal Soni; that the 

directors of the firm rarely visited firm; that she met Shri Vikas Chopra and 

Shri Vishal Soni around 04 times since her appointment in the firm; that she 

never received any direction from Shri Vikas Chopra and Shri Vishal Soni. 
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 That Shri Jaykumar D Koriya used to bring the imported diamonds 

from Strong Room, Surat SEZ in the factory premises of M/s Karolina, Surat 

SEZ. Thereafter, he (Jaykumar D Koriya ) used to give me Bill of Entry, 

invoices, packing list etc. of the related import and she made the entry of the 

same; that Shri Jaykumar D Koriya brought the consignment of cut and 

polished diamonds, imported vide 06 bill of entries bearing no. 1006636, 

1006637, 1006640, 1006641, 1006642, 1006643, all dated 09.12.2021, to 

office and gave the same to Shri Rakesh Rampuria; that Shri Rakesh 

Rampuria & Jaykumar D Koriya opened the consignment and gave her the 

bill of entry, packaging list & invoices related to the said consignment; that 

after few minutes Shri Rakesh Rampuria left the office.  

That she did not know his (Rakesh Rampuria) designation in the office 

but he used to visit M/s. Karolina regularly, specially on day when import 

consignment comes; that in the starting of November-2020, he (Rakesh 

Rampuria) instructed her to keep the FOB value of a single Shipping Bill 

between $7.5 million to $ 8 million and the same practice was followed 

subsequently.   

That she prepared the export invoice and made entry in the stock 

register maintained in computer; that Shri Jaykumar D Koriya, manager 

used to give her the finished goods i.e. Diamond Studded Silver Jewellery and 

prepare packaging list on the basis of the diamonds used in the finished 

products; that in the stock register, she follow First in First Out method for 

the diamonds pieces while preparing packaging list against the imported 

items; that the weight (in carats) of diamond shown in the packing list may 

vary and she used to write on approximation basis; that shortage of 

diamonds was first noticed since April, 2021 in import consignments; that 

Jaybhai will explain better about the same. 

8. In terms of Notification No. S.O. 2666(e) dated 05.08.2016, vide letter 

dated 11.12.2021 (RUD-12), the Development Commissioner, Surat SEZ, was 

intimated regarding the interception of the person at the entry/exit gate of 

the SURSEZ and further intimated regarding the search conducted at the 

premises of M/s Karolina, Surat SEZ. 

Statement of Shri Vikash Chopra, Director of M/s Karolina 

9. Summons dated 11.12.2021 was issued to Shri Vikash Chopra, and 

his statement dated 11/12.12.2021 (RUD-13A) was recorded under the 

provisions of Section 108 of the Customs Act, 1962 wherein he amongst other 

things stated that he shifted to Surat, Gujarat in the Year 2011 and since 

then doing the same business of Diamond Brokerage; that he became director 

of M/s Karolina on direction given by his cousin Shri Rakesh Rampuria and 
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his friend Shri Sagar Shah and lucrative incentives offered by them; that Shri 

Rakesh Rampuria was son of his paternal aunt; that he was getting 

Rs.75,000/- on monthly basis in his saving account maintained with ICICI 

Bank, Vesu Branch from Shri Rakesh Rampuria and Shri Sagar Shah for 

becoming director of M/s Karolina; that he used to withdraw Rs 25,000/- on 

the monthly basis and hand it over to Shri Rakesh Rampuria as per his 

directions. 

That he and Shri Vishal Soni became director of M/s Karolina in 

July/August 2020; that M/s Karolina was having office premises at Office No 

407, 4th Floor, House No - 2152/2153, Sahajanad Complex, Pipla sheri, 

Mahidharpura, Surat and factory premises at Unit No. 149, Plot No. 255, 

Surat Special Economic Zone, Sachin, Surat, Gujarat; that M/s Karolina was 

engaged in import and export activities in Surat SEZ, Sachin; that he used to 

contact Shri Rakesh Rampuria when any issue arose related to M/s Karolina; 

that Shri Vishal Soni was Brother in Law of Shri Sagar Shah and he became 

director of M/s Karolina Trading India Pvt Ltd on instruction of Shri Sagar 

Shah; that Shri Vishal Soni was also Director of the company on paper only 

otherwise all the activities related to M/s Karolina have been managed by 

Shri Rakesh Rampuria and Shri Sagar Shah. 

That a current account of M/s Karolina Trading India Pvt Ltd was 

maintained with IndusInd Bank as Shri Rakesh Rampuria used to get cheque 

book signed by him for banking purpose; that he had visited IndusInd Bank 

at the time of account opening; that he also signed blank cheque book of 

other bank accounts too and also visited other bank at the time of account 

opening; that he didn’t have any knowledge regarding financial transaction 

carried out in M/s Karolina and he didn’t use to deal with the same; that Shri 

Rakesh Rampuria and Shri Sagar Shah used to carry out the financial 

transaction in M/s Karolina; that he didn’t have any knowledge regarding 

dealing with foreign supplier for Import/Export carried out by M/s Karolina; 

that Shri Rakesh Rampuria and Shri Sagar Shah used to deal with foreign 

supplier for Import/Export carried out by M/s Karolina. 

That he was not looking after any day to day activities of M/s Karolina, 

Surat SEZ; that he signed the documents related to M/s Karolina (i) at time 

of becoming member of GJEPC, (ii) at time of carrying out RTGS/NEFT 

transactions through Bank (iii) in Bills of Entry etc on instruction given by 

Shri Rakesh Rampuria and Shri Sagar Shah. 

That he had visited Surat SEZ, along with Shri Rakesh Rampuria and 

Shri Sagar Shah few times at the time of incorporation of M/s Karolina, Surat 

SEZ; that Shri Rakesh Rampuria and Shri Sagar Shah used to take him to 
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the factory premises of M/s Karolina, Surat SEZ once in a month or two at 

their convenience; that he executed Rent Agreement for the office premises 

i.e. Office No 407, 4th Floor, House No - 2152/2153, Sahajanad Complex, 

Pipla sheri, Mahidharpura, Surat on directions given by Shri Rakesh 

Rampuria and Shri Sagar Shah; that he produced the photo copy of Rent 

Agreement dated 06.01.2021 executed between M/s Karolina, Mahidharpura, 

through him and Smt Dimpal Harshadbhai Shah, Owner of the said 

premises. 

That he perused (i) Panchnama dated 09/10.12.2021 drawn at Office 

of Development Commissioner, Surat Special Economic Zone, Sachin, Surat 

& (ii) Panchnama dated 09/10.12.2021 drawn at M/s Karolina, Surat SEZ 

and stated that the contents mentioned therein are true and correct except 

that he and Shri Vishal Soni were director of the said firm on paper only 

otherwise all the activities of the said firm were carried out by Shri Rakesh 

Rampuria and Shri Sagar Shah and he put his dated signature on the last 

page of the said Panchnamas in token of its correctness.   

That he perused the following statement recorded under Section 108 of 

Customs Act, 1962  

(i) Statement dated 10.12.2021 of Shri Rakesh Rampuria 

(ii) Statement dated 11.12.2021 of Shri Jaykumar D Koriya 

(iii) Statement dated 11.12.2021 of Smt Kinjal Prahladbhai Thakor,  

and stated that the contents mentioned therein were true and correct 

and put his dated signature on the last page of the said statements. 

10. Whereas it appears that Shri Vishal Soni was also the director of M/s 

Karolina, therefore, Summons dated 29.03.2022, 07.04.2022 and 19.09.2022 

and 04.01.2022 (RUD-13B) were issued to Shri Vishal Soni, but he did not 

appear for the statement.  

11. Summons dated 10.12.2021 was issued to Shri Rakesh Rampuria and 

his statement dated 11/12.12.2021 (RUD-14) was recorded under the 

provisions of Section 108 of the Customs Act, 1962 wherein he amongst other 

things stated that he perused his statement dated 10.12.2021 and agreed 

with the same; that he perused the statement dated 11.12.2021 of Shri 

Jaykumar D Koriya and agreed with the same; that he peruse the statement 

dated 11.12.2021 of Smt. Kinjal P Thakor and agreed with the same; that he 

perused the panchnama dated 09.12.2021 drawn at Office of Development 

Commissioner, SEZ, Surat and agreed with the content of the same except 

the fact mentioned at page no. 3 that “as per the direction of Shri Vikash 

Chopra and Shri Vishal Soni he took these Cut & Polished diamonds which 

were recovered from his back pack, imported along with the consignments of 
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Cut & Polished diamonds imported through 6 Bills of Entry cleared on 

09.12.2021, in actual all the instruction of removing the diamonds illegally 

from SEZ, Surat was received by him on whatsapp group, consisting people 

from Hong Kong and Sagar Shah (number saved as Vishal); that he perused 

the panchnama dated 09.12.2021 drawn at M/s Karolina, Surat SEZ and 

agreed with the content of the same; that regarding the discrepancy in the 

number of diamonds mentioned in the packing list of the respective invoice 

and number of diamonds actually found in the imported boxes during the 

course of panchnama, he stated that he did not know about discrepancy 

noticed in the current consignment; that such discrepancies had been 

noticed in the previous consignment also;  

that he produced his mobile phones viz (i) Oppo A1K Model No. CPH1923 

having IMEI 1 No 860720044642256 and IMEI 2 No 860720044642249 (ii) 

Apple i-phone 8 plus having IMEI 1 No 356714083719217, serial no. 

F2LVF8BSJCM1 for its examination by the officer; that with the help of Shri 

Sagar Shah, he had been added in the three groups of whatsapp (created by a 

person based in Hong Kong) which were exclusively made for the sharing of 

details of import/export related activities of M/s Karolina. The details of the 

said groups are as under: 

S. No 

Name of 

Whatsapp 

Group 

Name of the Person in the 

group 

Contact no. of the 

Person 

1 CMSJT 

Tango 1 (admin) +85259487167 

Vishal +85292781709 

Uncle Sam +85254189770 

Not Saved +85255852776 

Not Saved +85296319910 

ABC +85255867184 

2 BKC 

Tango 1 (admin) +85259487167 

Vishal +85292781709 

Uncle Sam +85254189770 

ABC +85255867184 

3 ABCD 

ABC +85255867184 

Tango 1 (admin) +85259487167 

Uncle Sam (admin) +85254189770 

Vishal +85292781709 

 

that the contact number saved in the name of “Vishal” in his mobile 

phone, was actually the contact no. of the Shri Sagar Shah and he (Rakesh 

Rampuria) had put  his name in whatsapp as “ABC”; that during examination 

of mobile phone, print outs of few photo received in whatsapp group “CMSJT” 

chats and screenshot of the whatsapp, were taken out from mobile after 

connecting the Apple I phone 8 plus on the computer system, through 

whatsapp web login, available in the office, and marked as page 1 to page 13; 

that on perusal of the same, he gave explanation of pages as below: 
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 Page No.1 & 2 werethe printouts of the screenshot of the whatsapp 

group “CMSJT” chat dated 09.12.2021 at 06:06 pm and dated 

07.12.2021 at 04:20 pm, that the said screenshot consists the serial 

no., weight of the diamond (in carats) and price of the diamonds (in 

USD); that the photo was sent by one of the whatsapp group member 

having contact no. +85255852776 named “C”; that the said photo 

showed the details of undeclared cut and polished diamonds imported 

vide 6 bill of entries no. 1006636, 1006637, 1006640, 1006641, 

1006642, 1006643, all dated 09.12.2021, to be taken out from the 

SEZ Surat area illegally; that with the help of the weight of the 

diamonds mentioned in the said photo, he took the same out from the 

18 boxes from the SEZ area illegally on 09.12.2021 in his Maruti 

Ertiga Car having Registration GJ 05 RN 0673; that the total value of 

the said diamond is USD 176653.90 (Approx. Rs. 1,34,08,031/-); that 

the above said illegally removed diamonds, were natural cut and 

polished diamonds. 

 

 Page No. 4 was the printout of the screenshot of the whatsapp group 

BKC; that on 09.12.2021 at 04:04 pm, he asked Vishal (Sagar Shah) 

to send the details of the import and Shri Sagar Shah then sent the 

details thereof at 05:15 pm on the same day; that the said screenshot 

shows that the import consignment has total 18 invoice running from 

invoice no 145 to 162 having total value USD 5385355.70 exported 

from M/s. Unijewels (HK) Ltd, Hong Kong; that Sagar Shah had 

shared the details of the invoice no. from which natural cut and 

polished diamonds, of specific quantity were to be removed as stated 

in the fact mentioned in the explanation of page no. 1 & 2 above; that 

Sagar Shah further informed that each box contained 100 diamonds 

and  “EXP 146 no have Z” means there were no Moissanite diamonds 

present in the box no EXP:146 imported on 09.12.2021; that “Z” 

means Moissanite diamond that means this was not natural 

diamonds; that natural cut and polished diamonds, imported without 

declaring the same before the custom authority were to be handed 

over to person named “Montu”; that if he would have not been 

intercepted by DRI, he would have received details of Angadiya.  

 Page No. 6 was the printout of the screenshot of the whatsapp chat 

with Shri Sagar Shah (saved as Vishal) on 15.10.2021 at 12:11pm, 

wasdetails of contact no of Hong Kong  which he has been using for his 

Whatsapp in India. 

 Page No. 7 wasthe printout of the screenshot of the whatsapp chat with 

Shri Sagar Shah on 27.07.2021 at 05:30 pm and repeated on 06:56 pm 
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on the same day, was the contact no. of Vipul Bagadia (09820061628). 

Further P.vijay means P Vijay Angadiya.   

 Page No. 8 was the printout of the screenshot of the whatsapp group 

“CMSJT” chat on 29.11.2021 at 07:38 pm, is the paper slip of P Vijay 

Angadiya. 

In view of the above, as the data retrieved from his mobile (i) Apple i-phone 

8 plus having IMEI 1 No 356714083719217, serial no. F2LVF8BSJCM1 were 

incriminating in nature and the same was placed in a green envelop was 

sealed with DRI Lac seal and was seized under the provisions of the Customs 

Act, 1962.  

During the course of examination of the 2nd mobile phone i.e. Oppo A1K 

Model No. CPH1923 having IMEI 1 No 860720044642256 and IMEI 2 No 

860720044642249, nothing incriminating was noticed and returned to Shri 

Rakesh Rampuria. 

That he was shown Annexure-A, showing details of import made by 

M/s Karolina, Surat SEZ since its inception to till date and he stated that all 

the diamonds studded in silver jewellery were moissanite diamonds and he 

confirmed the same in respective column; that as per his knowledge, total 

import value of the Moissanite diamonds imported in M/s Karolina, Surat 

SEZ was shown 135 Million USD (Approx. Rs. 1016 crores) and remittances 

of around 90 Million USD (Approx. 675 crores) were made against said import 

from the accounts of M/s Karolina; that he confirmed the endorsement of 

illegal removal of imported diamonds from SEZ Surat in the respective 

column against relevant bill of entry in Annexure-A.  

That he was asked to peruse the Annexure-B showing details of export 

made by M/s Karolina, Surat SEZ and put his dated signature on said 

Annexure-B in token of having seen and stated that total export value of M/s 

Karolina, Surat SEZ was $122 Million USD (Approx. Rs 915 crore) and 

received $1.7 Million USD (Approx. Rs. 8 crore). 

Statement of Shri Sagar Shah, De-facto Director of M/s Karolina, Surat 

SEZ 

12. As Shri Rakesh Rampuria in his statement dated 10.12.2021, stated 

that Shri Sagar Shah resides at 1st Floor, Brij Ratna Villa Flats, Opp Shyam 

Luxuria, Vesu, Surat, search was conducted at the said premises under 

panchnama dated 11.12.2021 (RUD-15). During the course of search of the 

said premise, no incriminating document was found. Further, Summons 

dated 11.12.2021 was issued to Shri Sagar Shah and his statement dated 

11/12.12.2021 (RUD-16) was recorded under the provisions of Section 108 of 
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the Customs Act, 1962 wherein he amongst other things stated that he joined 

a firm named M/s. Rampuria Exports Private Limited, Ground Floor, B-23, 

Tower C, Bharat Diamond Bourse, G Block, Bandra Kurla  Complex, Bandra 

East, Mumbai  City, Maharashtra in 2020, which is a private limited 

company and he was one of the 02 directors in M/s. Rampuria Exports 

Private Limited. The other director was Shri Rakesh Rampuria.  

That he perused Panchnama date 09/10.12.2021 drawn at the M/s 

Karolina, Surat SEZ and agreed with the same and put his dated signature 

on the last page; that he perused Panchnama dated 11.12.2021 drawn at 

101, 1st Floor, Brij Ratna Villa Flats, Opposite Shyam Luxuria, Vesu, Surat 

and agreed with the same and put his dated signature on the last page; that 

he perused Panchnama dated 09.12.2021 drawn at Office of the Development 

Commissioner, Surat SEZ, Sachin, Surat and agreed with the same and put 

his dated signature on the last page; that it was correct that cut and polished 

diamonds recovered from the possession of Shri Rakesh Rampuria during his 

search, were undeclared and clandestinely removed from the import 

consignment dated 09.12.2021 of M/s Karolina, Surat SEZ; that one person 

having phone no  +85255852776 informed in the whatsapp group that he 

was sending 8 packets of original cut and polished diamond of different size 

and weight concealed in the consignments that were imported vide 6 Bills of 

Entry all dated 09.12.2021, were not accounted in the invoices, packing lists, 

bill of entry; that after they successfully took out the original cut and 

polished diamonds from SEZ, Surat, the person from Hong Kong was to 

provide the name and mobile number of person, to whom the diamonds were 

to be handed over and thereafter Shri Rakesh Rampuria would send it to 

concerned person through angadiya firm; that in past also they had sent 

diamonds through P. Vijaykumar & Co, Amrit Kanti angadiya firms; that in 

return, they get extra 25 paise commission on the value of consignments for 

such acts. 

 That he perused the following statements recorded under Section 108 

of Customs Act, 1962 at the DRI office, Surat: 

(i) Statement dated 10.12.2021 of Shri Rakesh Rampuria; 

(ii) Statement dated 11.12.2021 of Smt. Kinjal Prahladbhai Thakor; 

(iii) Statement dated 11.12.2021 of Shri Jaykumar D Koriya; 

(iv) Statement dated 11/12.12.2021 of Shri Vikas Chopra. 

 And stated that he had gone through the above statements and agreed 

with the same and put his dated signature on the last page.  

 That he perused the statements dated 11/12.12.2021 of Shri Rakesh 

Rampuria, alongwith print outs of few photo, marked as page 1 to page 13, 
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received in whatsapp group “CMSJT” chats, which were taken out from 

mobile of Shri Rakesh Rampuria and agreed with the same put his dated 

signature on the last page of the same in token of its correctness. On perusal 

of the print outs, he gave explanation of pages as below: 

 Page No.1& 2 was the printouts of the screen shot of the whatsapp 

group “CMSJT” chat dated 09.12.2021 at 06:06pm and dated 

07.12.2021 at 04:20 pm, the said screenshot consists of the serial no., 

weight of the diamond (in carats) and price of the diamonds (in USD). 

The photo was sent by one of the whatsapp group member having 

contact no. +85255852776 named “C”. The said photo shows the 

details of undeclared cut and polished diamonds imported vide 6 bills 

of entries no. 1006636, 1006637, 1006640, 1006641, 1006642, 

1006643, all dated 09.12.2021, to be taken out from the SEZ Surat 

area illegally. With the help of the weight of the diamonds mentioned 

in the said photo, Shri Rakesh Rampuria was instructed to take out 

the same from the 18 boxes from the SEZ area illegally on 09.12.2021; 

that this was the description of same diamonds which were detained 

by DRI from the possession of Shri Rakesh Rampuria on 09.12.2021; 

that the value of the said diamond is USD 176653.90 (Approx. Rs. 

1,34,08,031/-); that the above said illegally removed diamonds, are 

natural cut and polished diamonds. 

 Page No. 4 was the printout of the screenshot of the whatsapp group 

BKC; that on 09.12.2021 at 04:04 pm, Shri Rakesh Rampuria asked 

him to ‘send details of import’. Then, he sent the details thereof at 

05:15 pm on the same day in same group. The said screenshot showed 

that the import consignment had total 18 invoice running from invoice 

no 145 to 162 having total value USD 5385355.70 exported from M/s. 

Unijewels; he had shared the details of the invoice no. from which 

natural cut and polished diamonds, of specific quantity were to be 

removed as stated in the fact mentioned in the explanation of page no. 

1 & 2 above; that he informed Shri Rakesh Rampuria that each box 

contained 100 diamonds and “EXP 146 no have Z” means there were 

no Moissanite diamonds present in the box no EXP:146 imported on 

09.12.2021; that “Z” means Moissanite diamond that means this was 

not natural diamonds; that natural cut and polished diamonds, 

imported without declaring the same before the custom authority were 

to be handed over to person named “Montu”; that if Rakesh Rampuria 

would have not been intercepted by DRI, he would have received 

details of Angadiya.  
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 Page No. 6 was the printout of the screenshot of the whatsapp chat 

with him on  15.10.2021 at 12:11 pm, were details of contact number 

of Hong Kong which Shri Rakesh Rampuria used for his Whatsapp in 

India. 

 Page No. 7 was the printout of the screenshot of the whatsapp chat 

with him on 27.07.2021 at 05:30 pm and repeated on 06:56 pm on the 

same day, was the contact no. of Vipul Bagadia (09820061628); that 

‘P.vijay ag’ mean P Vijay Angadiya.   

 Page No. 8 was the printout of the screenshot of the whatsapp group 

“CMSJT” chat on 29.11.2021 at 07:38 pm, was the paper slip of P Vijay 

Angadiya. 

That his bother-in-law Shri Vishal Soni and Shri Vikash Chopra 

(cousin brother of Shri Rakesh Rampuria) joined as Director in M/s. 

Karolina, SURSEZ in July-2020 and thereafter, they applied for LOP/LOA in 

SEZ, Surat. In September-2020, M/s. Karolina, SURSEZ was granted 

LOP/LOA by the SEZ, Surat authorities; that he and Shri Rakesh Rampuria 

arranged finances for setting up the firm in the SEZ; that Shri Vikash Chopra 

appeared before the screening committee of SEZ authorities; that the IEC of 

M/s Karolina Trading India Pvt. Ltd. is AAGCK9126J and LOP/LOA No. 

SSEZ/II/07/2020-21 dated 25.09.2020; that M/s. Karolina, SURSEZ was 

engaged in import of cut and polished diamonds and silver grain from various 

Hong Kong firms and export of diamond studded silver jewellery viz rings to 

various Hong Kong firms; that they received diamonds from M/s Bel diam 

Limited, Unijewels (HK) Ltd, Zhan Hong Trade (HK) Limited, etc. and export of 

diamond studded rings, pendants etc to Hing Wah Trading (HK) Ltd, Zhan 

Hong Trade HK Ltd, MER Konfekt Trading etc; that he and Shri Rakesh 

Rampuria were in touch to Shri Joy, Shri Peter, Shri Mac (all aliases), all 

residing and controlling various firms at Hong Kong; that the said persons 

were also in their whatsapp group saved in the name of CMSJT, BKC, ABCD. 

The details of the members in the said groups were as under: 

S. No 
Name of 

Whatsapp Group 

Name of the Person in the 

group 

Contact no. of the 

Person 

1 CMSJT 

Tango 1 (admin) +85259487167 

Vishal +85292781709 

Uncle Sam +85254189770 

Not Saved +85255852776 

Not Saved +85296319910 

ABC +85255867184 

2 BKC 

Tango 1 (admin) +85259487167 

Vishal +85292781709 

Uncle Sam +85254189770 

ABC +85255867184 

3 ABCD 

ABC +85255867184 

Tango 1 (admin) +85259487167 

Uncle Sam (admin) +85254189770 

Vishal +85292781709 
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That the number saved as ‘Vishal’ actually belonged to him and 

operated by him; that the number +85255867184 saved as ABC belongs to 

Rakesh Rampuria. 

That these Hong Kong based persons controlled the funding and 

decided the import/export activities in M/s Karolina Trading India Pvt. Ltd; 

that he and Shri Rakesh Rampuria worked on their direction; that he never 

met Mr. Joy, Mr. Peter & Mr. Mac of Hong Kong, personally; that they 

communicated through Whatsapp calls; that a Delhi based person whose 

name he did not remember, introduced him to Mr. Joy, Mr. Peter & Mr. Mac 

through whatsapp calls in November-2020; that they offered him 

Rs.1,50,000/- per month for handling account and other activities in M/s. 

Karolina, SURSEZ; that he accepted the offer as it was lucrative; that his role 

was to control financial activities viz foreign inward / outward remittance,  

accounting of import and export handling the bank accounts of M/s Karolina 

Trading India Pvt. Ltd etc. and passing the directions to Shri Rakesh 

Rampuria, Directors and other members of the WhatsApp group named 

”CMSJT”; that he made a phone call to Shri Rakesh Rampuria on 09.12.2021 

around 06:30 PM and he (Shri Rakesh Rampuria) conveyed him about his 

interception by DRI at Surat SEZ; he (Shri Rakesh Rampuria) saved his 

phone number +85292781709 as “Vishal”; that he used to give instruction to 

Shri Rakesh Rampuria, regarding removal of the diamonds, imported by M/s. 

Karolina, SURSEZ; that he also informed him (Shri Rakesh Rampuria) about 

the import on 09.12.2021; that he was also receiving directions directly from 

the persons Mr. Joy, Mr. Peter & Mr. Mac from Hong Kong in the common 

whatsapp groups & also privately; that on the day of the import of the 

diamonds, he  dropped a whatsapp message, detailed as under: 

 

That the said screenshot showed that the import consignment has total 

18 invoices running from invoice no. 145 to 162 having total value USD 

53,85,355.70 exported from Hong Kong by M/s. Unijewels; that he had 

shared the details of the invoice no. from which natural cut and polished 

diamonds, of specific quantity were to be removed clandestinely; that each 
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box contained 100 diamonds and “EXP 146 no have Z” means there were no 

Moissanite diamonds present in the box no EXP:146 imported on 09.12.2021; 

that “Z” means Moissanite diamond that means this was not natural 

diamonds; that natural cut and polished diamonds were concealed in the 

said consignment and imported without declaring the same before the 

custom authorities were belonging to person named “Montu (alias Mac)”; that 

if Shri Rakesh Rampuria  would have not been intercepted by DRI, he would 

have received details of Angadiya 

That neither he was authorized person of M/s Karolina, Surat SEZ nor 

he had entry pass to enter the Surat SEZ area; that neither vehicle of Shri 

Rakesh Rampuria No. GJ 05 RN 0673 nor his car MH 04 FK 1080 had been 

issued any gate pass from SEZ, Sachin authorities; that he visited M/s. 

Karolina, SURSEZ, 2-3 times in last one year and admitted that he 

committed the mistake as entry in the SEZ area is prohibited without the 

proper authorization; that he admitted that all the activities of taking the cut 

and polished diamonds out from the SEZ Surat area are illegal. 

That Shri Jaykumar D Koriya was the authorized person to receive the 

import consignment, that he (Jaykumar D Koriya) used to go to the strong 

room office of SEZ Surat and receive the consignment; that as soon as the 

imported consignment reach in M/s. Karolina, SURSEZ, Shri Rakesh 

Rampuria used to open, identify and segregate the diamond as per the 

instruction provided by him and Hong Kong based persons.  

That he met Smt. Kinjal Prahladbhai Thakor & Shri Jaykumar D 

Koriya through Shri Montubhai (CHA taking care imports / exports of M/s. 

Karolina, SURSEZ) at M/s. Karolina, SURSEZ in August-2020. 

That though M/s. Karolina, SURSEZ was showing import of cut and 

polished diamond but in actual till date, only moissanite diamonds i.e. 

artificial diamonds of low value was being imported in the guise of original 

cut and polished diamonds; that the rings/pendant studded with these cheap 

Moissanite diamonds i.e. artificial diamonds had been exported; he stated 

that the smuggling of Cut & polished diamonds is an offence under Customs 

Act.  

That he voluntarily submitted his Laptop Sony VAIO Model No. PCG-

71211W having serial no. 275193877007407 and further informed that the 

password of the said laptop is 0920. The officer put the said Laptop in a 

green color envelope and sealed with DRI Seal No 5. The pasting slip is pasted 

on the green envelope and he (Sagar Shah) put his dated signature on the 

pasting slip in token of having agreeing with the seizure. 
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13. Shri Rakesh Bhikham Chand Rampuria, Shri Sagar Bipinchandra 

Shah and Shri Vikash Vijaychand Chopra were arrested on 12.12.2021 under 

the provisions of Section 104 of the Customs Act, 1962. The accused were 

produced before the Hon’ble Chief Judicial Magistrate, Surat on 13.12.2021 

wherein the officer requested for remand of the accused for 07 days, however, 

remand of 02 days was given by the Hon’ble CJM, Surat. Later on, the 

Hon’ble Chief Judicial Magistrate, Surat vide order dated 14.02.2022 granted 

bail to the said 03 accused. 

14. All the electronic gadgets, seized during the course of investigation 

were sent to the Regional Forensic Laboratory, Surat, vide letter dated 

13.12.2021, for retrieval of data. The Deputy Director, FSL, Surat vide letter 

F.No.RFSL/EE/2021/CF/457 dated 16.12.2021 letter F. no. RFSL/EE/2021 

/CF/463 and dated 10.02.2022 (RUD-17) provided the report of retrieval of 

data of the said goods. On scrutiny of the data received from the FSL, vide 

letter date 26.08.2022, the Deputy Director, RFSL, Surat was requested to 

provide the hard copy of certain incriminating documents and to provide the 

voice note and video clips in CD. In response to the said letter, vide letter 

dated 12.09.2022 (RUD-18), the Deputy Director, RFSL, Surat, provided the 

certified copies of documents and voice note and video clips in CD. 

INVESTIGATION DURING REMAND PERIOD 

15. As M/s Karolina also had one DTA unit, therefore, a search was 

conducted at office No. 407, 4th Floor, Sahajanand Chambers, Pipla Sheri, 

Mahidharpura, Surat in the presence of Shri Vikash Chopra, Director of M/s 

Karolina and independent panchas, under panchnama dated 13.12.2021 

(RUD-19) nothing incriminating was found during the search. Shri Vikash 

Chopra also informed that no business activities were carried out at the said 

premises and the firm was not running from the said premises and no 

responsible person/employee of the firm was sitting at the said premises. 

16. Shri Sagar Shah, in his statement dated 11/12.12.2021, stated that 

though M/s Karolina, Surat SEZ was showing import of cut and polished 

diamond but in actual till date only Moissanite diamonds i.e. artificial 

diamonds of low value were being imported in the guise of original cut and 

polished diamonds. The above statement implies that they imported the 

moissanite diamond mis-declaring it as cut & polished diamonds before the 

Surat SEZ authorities, making it liable for confiscation under the provisions 

of the Customs Act, 1962. Diamonds lying in the factory premises were to be 

placed under detention, therefore DRI and Customs officers along with Shri 

Rakesh Rampuria, Shri Sagar Shah and Smt. Kinjal P Thakor visited the 

factory premises of M/s Karolina, Surat SEZ and the proceedings were 
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recorded under panchnama dated 14.12.2021 (RUD-20). During the course 

of the proceeding, 03 packets containing diamond studded silver rings, 14 

packets containing diamonds of various sizes in each packets and 04 Tin 

boxes containing diamond studded silver rings, lying in the premises, were 

segregated. The details of 14 packets containing diamonds of various sizes in 

each packets, marked as D-1 to D-14 (placed in Box-A), were prepared in 

Annexure-A to the panchnama. The details of 03 packets, containing 

diamond studded silver rings, marked as DSR-1, DSR-2 and DSR-3 (placed in 

Box-B), were prepared in Annexure-B to the panchnama. Further, the details 

of the 04 Tin boxes, containing diamond studded silver rings, marked as Box-

1 to Box-4, were prepared in Annexure-C to the panchnama. Summary of the 

same is as under: 

S. 

No. 
Box Description 

Weight (with 

pouches) 

Weight 

(without 

pouch) 

Unit 

1 Box-A Moissanite Diamonds 2237.285 2200.170 Carats 

2 Box-B 
Moissanite Diamond 

Studded Rings 
534 524 Grams 

3 

Box-1 

to  

Box-4 

Moissanite Diamond 

Studded Rings 
--- 2061.46 Grams 

 

The goods mentioned above were placed under detention under the 

provisions of Customs Act, 1962 on the reasonable belief that the said goods 

might have been mis-declared before Customs authorities. Vide letter dated 

14.12.2021 (RUD-21), the above said 06 boxes were handed over to the In-

charge of Strong Room, DGDC Ltd, SURSEZ, Sachin, Surat, for safe custody 

of the goods. 

17. Further, statement dated 14/15.12.2021 (RUD-22) of Shri Rakesh 

Rampuria, was recorded under the provisions of Section 108 of the Customs 

Act, 1962 wherein he amongst other things stated he perused his earlier 

statement dated 10.12.2021 and 11/12.12.2021 and in token of its 

correctness, put his dated signature on the last page of the same; that on 

09.12.2021, he reached M/s Karolina, Surat SEZ, around 05.00 PM and 

stayed there from 05.00 PM to 06:15 PM; that during his stay there on 

09.12.2021, Shri Montu Gandhi, CHA, came to factory to meet him around 

5:15 PM and stayed with him for 10/15 minutes and left the office; that he 

sent Shri Jaykumar D Koriya, to brings the imported diamonds consignment 

from Strong Room, Sur SEZ, to the factory premises; that  Shri Jaykumar D 

Koriya came back from Strong Room around at 05:50 PM with the imported 

consignment; Shri Montu Gandhi CHA again came at M/s Karolina, Surat 

SEZ  around at 06:00 PM; that they both were together in the office room for 
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next 10 minutes; that during this period, he took out the unaccounted cut 

and polished diamonds from the imported consignment and put them in his 

bag. Thereafter, Shri Montu CHA left the factory. After few minutes, he also 

left the premises in his ERTIGA car having Registration No. GJ05 RN 0673 

with natural cut and polished diamonds in his back pack; that these were the 

same diamonds which he carried out from Surat SEZ on 09.12.2021 and 

detained by officers on the same day outside Surat SEZ. 

18. Further, statement dated 14/15.12.2021 (RUD-23) of Shri Sagar Shah, 

under the provisions of Section 108 of the Customs Act, 1962, was recorded, 

wherein he amongst other things stated that he perused his earlier statement 

dated 11/12.12.2021 and agreed with the same and put his dated signature 

on the last page; that he perused the Panchnama date 14.12.2021 drawn at 

M/s Karolina, Surat SEZ and agreed with the same; that M/s Karolina, Surat 

SEZ was involved in import of Moissanite diamond in guise of original Cut & 

Polished Diamonds; that on 09.12.2021, he made a phone call to Shri Rakesh 

Rampuria around 6:00 PM and Shri Rakesh Rampuria told him that Shri 

Montu Gandhi CHA came to factory and met him (Rakesh Rampuria). 

19. As per the version of Shri Sagar Shah, the cut & polished diamond 

concealed with the moissanite diamonds (detained from the possession of 

Shri Rakesh Rampuria on 09.12.2021) were sent by the overseas supplier i.e. 

M/s Unijewels (HK) Ltd, Hong Kong and during the course of investigation it 

was revealed that the owner of the said firm i.e. Shri Vishal Mehta, also had 

residence in India at 501/507, Kalindi Apratment, Near Dayalji Ashram, 

Majura Gate, Surat-395002. Therefore, a search was conducted at the said 

premises under panchnama dated 15.12.2021 (RUD-24). During the course 

of the panchnama, Shri Ishan S. Mehta, brother of Shri Vishal Mehta, 

informed that Shri Vishal Mehta was doing business of diamond trading 

and resides in Honk Kong. Nothing incriminating was found during the 

search however, one laptop of Make 'Dell Inspiron 15' having Sr. No. 

41113/SDPPI/2015 was found in the premises. Shri Ishan S. Mehta further 

informed that this laptop belongs to his brother Shri Vishal Mehta. The said 

laptop was placed under seizure under the reasonable belief that the said 

laptop may contain incriminating records/documents which may be required 

for further investigation. The said seized laptop was sent to RSFL, Surat for 

retrival of data vide letter dated 16.12.2021 and Deputy Director FSL, Surat 

vide letter 10.02.2022 provided the data retrieved from the said laptop. On 

scrutiny of the said data, nothing incriminating was found. 

19.1. Summons dated 15.12.2021 and 04.01.2022 (RUD-25) were issued to 

Shri Vishal Mehta, Owner of M/s Unijewels (HK) Ltd, Hong Kong, but he did 
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not appear for the statement. However, in response to the summons dated 

04.01.2022, his advocate viz Shri Kirit C Panwala vide e-mail dated 

12.01.2022 (RUD-26) informed that Shri Vishal Mehta was his client and was 

in Hong Kong and further express his inability to travel due to COVID 

situation in both country and further requested to give another dated after 

one month. 

 As requested, a summons dated 18.01.2022 & 16.03.2022 (RUD-27) 

was given to Shri Vishal Mehta (also served to the said advocate through e-

mail) to appear before the DRI, Surat officer for investigation, however Shri 

Vishal Mehta or his advocate Shri Kirti C Panvala did not respond to the said 

summons and  intentionally did not co-operate in the investigation. 

20. The Specified Officer, SEZ, Surat vide letter dated 16.12.2021 (RUD-

28), informed that 06 import parcels, imported by M/s Karolina SURSEZ 

wherein the bill of entry was not filed, was lying with the custodian, SEZ, 

Surat. Vide letter dated 21.12.2021 (RUD-29), Specified Officer, SEZ, Surat 

was requested to put the said consignment on hold, and inform the DRI 

officers as soon as the bill of entry was filed by the firm. However, after 

consideration lapse of time, the firm did not file the bill of entry for the said 

consignment. 

20.1. The officers along with Shri Sunil Patil, In-charge of Strong Room, 

DGDC Ltd, Sachin SEZ, Surat, Shri Montu Gandhi, Partner of M/s PDP 

Consultancy and Employee of CHA firm M/s SGN Exim Consultants and in 

presence of independent panchas, verified the said imported consignment 

under panchnama dated 28.12.2021 (RUD-30) drawn at Strong Room Office, 

SEZ, Surat. During the course of proceedings, Shri Sunil Patil submitted the 

copy of Precious Cargo Transfer Manifest AFF Sr. No. 625, IGM No. 1982450 

dated 11.12.2021 vide which the below 06 consignment of cut & polished 

diamonds were imported by M/s Karolina, Surat SEZ:  

IR No MAWB No. HAWB No. Value (USD) CTS 

2528 176 3232 2920 HKGAE 094479 987421.25 489.75 

2529 176 3232 2920 HKGAE 094480 898642.30 485.97 

2530 176 3232 2920 HKGAE 094481 897442.00 470.00 

2531 176 3232 2920 HKGAE 094482 897459.25 487.21 

2532 176 3232 2920 HKGAE 094483 899217.00 496.55 

2533 176 3232 2920 HKGAE 094484 899287.35 480.13 

 

Shri Montu Gandhi informed that they had not filed the bill of entry for 

the said latest consignment as no authorized person/director of M/s 

Karolina, SURSEZ, Surat, was available to collect the goods. Thereafter, Shri 
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Sunil Patil, handed over 18 plastic bag pertaining to the above said Master 

airway bill and House air way bill and also arranged one weighing machine in 

strong room details of which is as below: 

Sr No Machine Make  Remarks 

1 Mettler Toledo Type     :   New Classic MF 

Model   :   JP1203C /A71 

TDNR   :   26.28.3.2282.1138 

SNR      :   B341852772 

 

Thereafter, Shri Montu Gandhi opened the corrugated box (marking 

with EXP:28)and noticed that the box contained the invoice raised by M/s 

Spinel House Limited, Hong Kong to M/s Karolina Trading India Private 

Limited, Surat showing description as cut and polished diamonds and one 

packing list in respect of diamonds in the particular corrugated box. The said 

box contained one big plastic pouch containing no. of small plastic pouches 

and each plastic pouch contains one diamond in it. Shri Montu Gandhi 

opened the said big pouch, took out all small pouch from and put all the said 

plastic pouches on tray available in the strong room, counted the numbers of 

small plastic pouches containing single diamonds. On verification of the said 

box, it was noticed that the said box contained 99 pieces of diamonds against 

the declared quantity of 128 pieces in packing list and Invoice No. EXP/28/ 

2021-22. All 99 pieces diamonds were taken out and weighed and it was 

found that total weight of all diamonds was 65.37 carats against the declared 

weight 165.15 carat in packing list and Invoice No. EXP/28/2021-22.  

Shri Montu Gandhi and Shri Sunil Patil, adopt the similar method for 

verification of each parcel one by one, The details of verification regarding 

actual number of diamonds found in each box and weight thereof is recorded 

as below:  

S. 

No

. 

House Air 

Way Bill 

Number 

Invoice No. & 

Date 

Marking 

on Box 

No. of 

Pieces 

Declare

d on 

Invoice  

Declared 

weight 

(in carat) 

Actua

l No. 

of 

Piece

s 

found 

in the 

box 

Actual 

Weight 

(in 

carat) 

Shor

tage 

of 

piece

s  

1 2 3 4 5 6 7 8 
9= 5-

7 

1 

HKGAE0944

79 

EXP/28/2021-22 EXP:28 128 165.15 99 65.37 29 

2 EXP/29/2021-22 EXP:29 122 163.27 99 163.81 23 

3 EXP/30/2021-22 EXP:30 123 161.33 100 108.55 23 

4 HKGAE0944 EXP/34/2021-22 EXP:34 120 158.50 100 64.33 20 
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5 
80 

EXP/35/2021-22 EXP:35 130 163.05 100 66.89 30 

6 EXP/36/2021-22 EXP:36 124 164.42 100 107.58 24 

7 

HKGAE0944

81 

EXP/37/2021-22 EXP:37 119 160.64 100 67.02 19 

8 EXP/38/2021-22 EXP:38 104 147.95 100 177.12 4 

9 EXP/39/2021-22 EXP:39 126 161.41 100 68.68 26 

10 

HKGAE0944

82 

EXP/40/2021-22 EXP:40 125 162.57 98 115.95 27 

11 EXP/41/2021-22 EXP:41 124 161.21 100 152.92 24 

12 EXP/42/2021-22 EXP:42 130 163.43 100 177.50 30 

13 

HKGAE0944

83 

EXP/43/2021-22 EXP:157 125 163.94 100 117.72 25 

14 EXP/44/2021-22 EXP:158 126 163.82 99 101.04 27 

15 EXP/45/2021-22 EXP:159 130 168.79 100 70.01 30 

16 

HKGAE0944

84 

EXP/31/2021-22 EXP:31 113 157.42 100 103.36 13 

17 EXP/32/2021-22 EXP:32 117 162.38 100 153.55 17 

18 EXP/33/2021-22 EXP:33 120 160.33 100 161.35 20 

 Total 2206 2909.61 1795 2042.75 411 

 

As there was shortage of total 411 numbers and 866.86 carat of 

diamonds in the consignments lying pending for clearance with DGDC 

Limited, 1795 pieces of diamonds weighing 2042.75 carat, as mentioned in 

table above, were detained under the provisions of the Custom Act, 1962 

under the reasonable belief that the goods are liable for confiscation as the 

same were mis-declared before the SEZ/Customs authority. The officers 

wrapped the 18 plastic pouches, containing diamonds, one by one in its 

relevant invoice and packing list with rubber band. Then the officers put the 

three wrapped packets (as per the house air way bill) in a big plastic zip bag 

and put the said detained goods in six plastic zip bag in tin box, wrapped 

with cloth and sealed with DRI Lac seal no. 5. The officers handed over the 

said sealed box containing the detained goods to Shri Sunil Patil, In-charge of 

Strong Room, Custodian DGDC, SEZ, Surat for safe custody under 

Supratnama dated 28.12.2021 (RUD-31). 

20.2. Further, six tin boxes, detained under panchnama dated 14.12.2021 

drawn at the factory premises of M/s Karolina, Surat SEZ, handed over to the 

Incharge, DGDC Ltd, for safe custody wherein one box marked as Box-A 

containing diamonds were also verified and the number of the diamonds were 

counted, in presence of panchas, Shri Sunil Patil and Shri Montu Gandhi. It 

was noticed that the said box was wrapped with the cloth and sealed with the 

DRI Seal No. 5 and the said seal was intact. Shri Montu Gandhi then opened 
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the said Box-A and noticed that the said box contains the 14 plastic pouches 

and each pouch contains various number of diamonds in it. Each plastic 

pouch was marked from D-1 to D-14. Shri Montu Gandhi, weighed each 

pouch with the help of the weighing machine available in the premises and 

found that the weight of each pouch tallied with the weight mentioned in the 

Annexure-A to the panchnama dated 14.12.2021. Shri Montu Gandhi then 

opened the plastic pouch marked as D-1, took out the diamonds to the tray 

and counted the number of diamonds and after counting, put the diamond 

back in the plastic bag and then kept in tin Box-A. Shri Montu Gandhi 

repeated the said process for the remaining 13 pouches and the details of the 

observation are as below: 

S. No. 

Marking on 

Pouches 

placed in 

BOX-A 

Weight (Carat) 

(with pouches)  

Weight (Carat) 

(without pouch) 

Number of 

Diamond 

1 D-1 141.335 138.895 200 

2 D-2 150.575 148.150 200 

3 D-3 194.400 191.330 200 

4 D-4 184.830 181.930 200 

5 D-5 192.420 189.140 200 

6 D-6 286.910 284.230 200 

7 D-7 29.720 27.375 

21 (14 diamonds 

and 7 black 

broken 

diamonds) 

8 D-8 267.840 265.255 200 

9 D-9 275.040 272.425 200 

10 D-10 138.080 135.055 200 

11 D-11 198.490 196.090 166 

12 D-12 100.065 97.490 150 

13 D-13 29.100 26.560 57 

14 D-14 48.480 46.245 36 

   Total 2230 

 

After verification, the officer, in presence of panchas, Shri Sunil Patil 

and Shri Montu Gandhi put all 14 pouches containing diamonds along with 

the cloth previously wrapped and having DRI Seal No. 5, in the said Box-A 

and the said tin box marked as Box-A is wrapped with cloth and sealed with 

DRI Lac seal no. 5. and handed over the said Box-A (containing 14 pouches 

running from D-1 to D-14) to Shri Sunil Patil, Incharge of Strong Room, 

DGDC, Ltd, SEZ, Sachin for the safe custody under Supratnama dated 

28.12.2021.  

21. In order to avoid jurisdictional/legal issues in light of the Canon India 

judgment of the Hon’ble Supreme Court and also the judgment dated 

06.04.2021 passed by the Hon’ble Gujarat High Court in the case of CMR 

Chiho, the Deputy Commissioner of Customs, Customs House, Surat, vide 
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letter dated 20.12.2021 (RUD-32), was requested to seize the Maruti Ertiga 

bearing registration no. GJ05RN 0673 valued at Rs. 9,18,119/- (IDV as per 

Certificate cum policy No. 2311204296250900000 issued by HDFC Ergo 

General Insurance Co. Ltd.) under Section 110 of Customs Act, 1962 under 

the reasonable belief that the said vehicle was used for transportation of said 

smuggled goods and thus liable for confiscation under Section 115 (2) of 

Customs Act, 1962.The Superintendent of Customs, SIIB, Surat, vide seizure 

memo dated 23.12.2021 (RUD-33), seized the above said vehicle. The said 

vehicle was provisionally released by the competent authority on execution of 

Bond of value Rs. 9,18,119/- and bank guarantee of Rs. 1,83,000/- by Shri 

Rakesh Rampuria. 

22. Summons dated 17.12.2021 was issued to Shri Montukumar Gandhi, 

Partner of M/s PDP Consultancy, Mahavir Society, Sachin, Surat and his 

statement dated 20.12.2021 (RUD-34), was recorded under the provisions of 

Section 108 of the Customs Act, 1962, wherein he amongst other things 

stated that in June 2007, that in 2015, he along with Shri Pawan Sharma, 

Shri Pradeep Upadhyay and Shri Dilipbhai formed PDP Consultancy, a 

partnership firm;  

That in the month of August 2020, Shri Vikash Chopra, Director of 

M/s. Karolina, SURSEZ approached him regarding enquiry of setting up unit 

in Surat SEZ; that they charged for the project file i.e. “application setting up 

a new unit in SEZ” of M/s. Karolina Trading India Pvt. Ltd., SEZ, Surat on 

the basis of the information/documents provided by Shri Vikash Chopra and 

handed over the said project file to Shri Vikash Chopra; that thereafter, Shri 

Vikash Chopra filed the project file with the Development Commissioner, 

SEZ, Surat. 

That he was authorized by M/s SGN Exim consultant, 3001, World 

Trade Centre, Surat, a CHA firm having CHA License No. CHA/ABD/R-

37/2015-16 dated 04.03.2016, to handle the work of customs clearance at 

SEZ, Surat; that he submitted the copy of the same; that on the basis of the 

said authorization, he worked as a CHA in SEZ, Surat; that Shri Pawan 

Sharma, Shri Pradeep Upadhyay, Shri Dilipbhai were also authorized by M/s 

SGN Exim Consultant to work as CHA in SEZ, Surat however no one from 

above said four persons has any card such as G-card/H-card, for CHA work. 

That till the preparation of the project of the unit, the KYC details were 

not required as the preparation of the project did not guarantee that the said 

unit would get LOP from the SEZ authority; that after getting LOP for M/s. 

Karolina Trading India Pvt. Ltd., SEZ, Surat, Shri Vikash Chopra again 

approached him in the month of September 2020 and asked him to work as 
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CHA for the firm; that he asked for the KYC file of the unit and Shri Vikash 

Chopra submitted the same to me; that he submit the copy of the same file 

running from page no. 1 to 257, marked as file no. 1, and put his dated 

signature on the first and last page of the same; that when they started 

working for M/s. Karolina, SURSEZ, they verified the address of the firm 

mentioned in IEC, only from outside of the registered premises; that at the 

time of commencement of the production, customs authorities also used to 

visit the registered premises of the firm in SEZ; that their firm used to 

charged Rs.4000/- per consignment from M/s. Karolina, SURSEZ i.e. 

Rs.4000/- per bill of entry/shipping bill and the said amount was credited in 

bank account of their firm (M/s PDP Consultancy) maintained with HDFC 

bank; that M/s Karolina, Surat SEZ has started its import activities on 

26.10.2020 and export activities from 03.11.2020; that they used to raise 

invoice to M/s Karolina, Surat SEZ on monthly basis; that M/s SGN Exim 

Consultant use to raise bill to their firm i.e. M/s PDP Consultancy as per the 

no. of consignments handled by them; that M/s SGN Exim Consultant used 

to charge Rs. 500/- + GST per consignment from them; that he submitted the 

copies of documents related to bill of entries/ shipping bills for the period 

2020-21 and 2021-22 of M/s. Karolina, SURSEZ; that at the time of LOP 

meeting in SEZ office in the month of September 2020, Shri Vikash Chopra 

introduced him to Shri Rakesh Rampuria and Shri Sagar Shah and told him 

that from now he had to contact Shri Rakesh Rampuria and Shri Sagar Shah 

for all activities related to M/s. Karolina, SURSEZ; that he used to contact 

either Shri Rakesh Rampuria (9313862449) or Shri Sagar Shah 

(+85292781709 WhatsApp call) for all import/export and payment of the 

services rendered by them related to the import/export of M/s. Karolina, 

SURSEZ; that he did not know the designation of Shri Rakesh Rampuria and 

Shri Sagar Shah in M/s. Karolina, SURSEZ; that they used to get all details 

such as Master Airway Bill, House Airway Bill, Invoice and packing list one 

day prior to the import consignment to be received in strong room office of 

SEZ, Surat; that all these details were sent to them by logistics i.e. M/s A F 

Ferrari Secure Logistics Pvt. Ltd on their official e mail 

pdpconsultancysurat@gmail.com; that after receiving all these details, they 

used to file bill of entry with NSDL; that after customs assessment, they used 

to take the print of Bill of entry and submit the same to the DGDC authority 

at strong room; that after all such formalities, they used to inform the Shri 

Jaykumar D Koriya, Manager, M/s. Karolina, SURSEZ that they have done 

all their formality; that after that Shri Jaykumar D Koirya used to visit the 

strong room office of SEZ, Surat to receive the import parcels; that similarly 

at the time of export, they used to receive the copy of invoice, packing list and 

value addition details on e-mail from M/s. Karolina, SURSEZ and on the 

mailto:pdpconsultancysurat@gmail.com
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basis of the details, they used to file shipping bill on NSDL and after 

completing the Customs related work they used to hand over the copy of 

same to Shri Jaykumar D Koriya. 

That he perused the statement dated 14/15.12.2021 of Shri Rakesh 

Rampuria regarding his visit to M/s Karolina, Surat SEZ on 09.12.2021 and 

stated that on 09.12.2021, he visited the premises of M/s Karolina, Surat 

SEZ at around 05:30 pm to 06:00 pm and met Shri Rakesh Rampuria who 

was sitting in the Director’s Cabin of M/s. Karolina, SURSEZ; that he asked 

Shri Rakesh Rampuria to clear the pending payments of services rendered 

against the import/export of the firm as they (M/s Karolina, Surat SEZ)had 

not made payment for the services rendered in the month of November 2021; 

that he stayed at the said premises for 10-15 minutes and then his mobile 

phone rang and then around at 06:00 pm he left the premises; that in the 

month of September 2021, Shri Rakesh Rampuria asked him that he (Shri 

Rakesh Rampuria) has some diamonds and if he can help him Shri Rakesh 

Rampuria)to sell the same and in return he Shri Rakesh Rampuria) would 

offer him 1% of the profit made then he said that he would help him at that 

time but the deal was never finalized and he had never helped Shri Rakesh 

Rampuria for selling of diamonds; that selling of goods, imported in SEZ area, 

without any documentation is offence under Customs Act, 1962. 

That at the time of import, the Customs authority used to examine the 

parcel of silver granules however no examination of diamonds was done by 

the Customs authority; that the Customs authority used to check only the 

master airway bill and house airway bill of the import consignment; that in 

case of export, the Customs authority used to examine purity of silver for 

silver studded rings however no examination of diamonds was done. 

23.  A letter dated 27.12.2021 (RUD-35) was issued to the Specified 

officer, Surat SEZ and requested to provide the information that (i) Whether 

any gate pass was issued to Shri Rakesh Rampuria or his vehicle i.e Maruti 

Ertiga Car bearing Registration GJ 05 RN 0673, by the SEZ Authority, (ii) 

Whether any documents was filed by M/s Karolina, SURSEZ, with the 

Customs authority, to remove the diamonds out from the SEZ area, (iii) 

whether the goods imported/exported by M/s Karolina, SURSEZ, were 

examined by the Customs/SEZ authority and (iv) whether the diamonds 

imported/exported by M/s Karolina, SURSEZ were examined by the 

Customs/SEZ authority. In response to the said letter, the specified officer, 

SEZ, Surat, vide letter dated 06.01.2022 (RUD-36) informed that (i) no gate 

pass has been issued to Shri Rakesh Rampuria or the above said vehicle, (ii) 

no documents was filed by the firm with the Customs authority to remove the 

said diamonds, (iii) the import/export consignment of the firms are not 
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subjected to routine examination as per SEZ Rules, 2006 and procedure 

made thereunder, however random examination is done on random sample 

basis in case article of gold/silver and (iv) the diamonds imported/exported 

by the firm are subjected to verification of mark and no. only, no examination 

of the consignment was done by the Customs, SEZ authorities. 

24.  The diamonds recovered from the possession of Shri Rakesh 

Rampuria during the course of panchnama dated 09.12.2021 drawn at the 

office of Development Commissioner, SEZ, Sachin Surat, were further verified 

in presence of Shri Jaykumar D Koriya and Smt Kinjal P Thakor and two 

independent panchas, for the counting and weighment of the same under 

panchnama dated 24.12.2021 (RUD-37) drawn at the office of DRI, Surat. 

During the course of panchnama, it was noticed that total 1534 diamonds 

weighing 237.99 Carats diamonds were detained from the possession of Shri 

Rakesh Rampuria on 09.12.2021. 

24.1.  Wheras from the investigation, it was revealed that the details of 

above said cut & polished diamond was shared from contact no. 

+85255852776 on “CMSJT” whatsapp group. Further investigation revealed 

that the said mobile no. was used by Shri Chirag Bagadiya and therefore, a 

statement dated 08/09.01.2022 (RUD-37A) of Shri Chirag Bagadiya was 

record under the provision of the Section 108 of the Customs Act, 1962 

wherein he among the other things admitted that he used to receive the 

details of cut & polished diamond to be removed from the import 

consignment from Montu alias Shri Nishank Dagli of Hong Kong (also had 

residence in India) and used to share the same on “CMSJT” whatsapp group. 

24.2.  A search was conducted at Flat No. 201, Block No. A-1, Pushkar 

-3 Flats, P T College Road, Ahmedabad (residential premises of Shri Montu 

alias Shri Nishank Dagli) and the proceeding was recorded under panchnama 

dated 17.12.2021 (RUD-37B). During the course of search proceedings, 

Harshadbhai, father of Shri Nishank Dagali informed that he (Nishank 

Dagali) was residing in Hong Kong for last 12 years. Nothing incriminating 

was found during the search. A summons dated 17.03.2022, 07.04.2022, 

10.08.2022 and 16.09.2022 (RUD-37C) was issued to Shri Nishank Dagali, 

but he neither responded to the summons nor appeared for the statement, 

therefore he did not co-operate in the investigation 

24.3.  As per the version of Shri Rakesh Rampuria and Shri Sagar 

Shah the diamond recovered from Shri Rakesh Rampuria on 09.12.2021, 

were natural cut and polished diamonds. Therefore, in order to verify the 

nature of said 1534 diamonds weighed 237.99 carats, testing of the detained 

diamonds was required, therefore after approval, the said diamonds were lab 
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tested in the testing facility of the Indian Diamond Institute, Katargam, Surat 

(A Project of GJEPC, sponsored by Ministry of Commerce & Industry, Govt. of 

India) under panchnama dated 03.03.2022 and 04.03.2022 (RUD-38) in 

presence of independent panchas and Shri Subhash Pareek, Senior Faculty 

cum Research Gemologist, IDI. During the course of the lab testing of the 

diamonds by the officials of IDI, the girdle inscription (wherever available) was 

also verified and the certificate number was recorded.  

 After testing of the diamonds, the officials of IDI issued the Diamond 

Identification Report bearing number IDI-DRI-01 dated 03.03.2022 and IDI-

DRI-02 dated 04.03.2022(RUD-39) from which it was aptly clear the said 

1534 diamonds weighing 237.99 carats were natural cut & polished 

diamonds. 

24.4.  The said 1534 diamonds weighing 237.99 carats were further 

evaluated by the GJEPC panel of experts for valuation of natural cut & 

polished diamonds, under the panchnama dated 16.03.2022 (RUD-40) in 

presence of two independent panchas. During the course of panchnama Shri 

Hiren Kevadiya, C/o M/s Sitaram Gems, Surat and Shri Shivam D Navadia, 

C/o M/s Tiku Gems, Surat, both GJEPC Panel of expert for valuation of 

natural cut & polished diamond, after examination of the said diamonds gave 

the opinion regarding the value of the said diamonds and the same was 

recorded in Annexure-A to the said panchnama and arrived at 

Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh Forty Three Thousand 

Thirty Only). 

25.  Further, in order to avoid jurisdictional/legal issues in light of 

the Canon India judgment of the Hon’ble Supreme Court and also the 

judgment dated 06.04.2021 passed by the Hon’ble Gujarat High Court in the 

case of CMR Chiho, the Deputy Commissioner of Customs, Customs House, 

Surat, vide letter dated 17.03.2022 (RUD-41), was requested to seize the said 

1534 diamonds weighing 237.99 carats valued at Rs.4,52,43,030/-under 

Section 110 of Customs Act, 1962 under the reasonable belief that the said 

smuggled diamonds were liable for confiscation under the provisions of the 

Customs Act, 1962. The Superintendent of Customs, SIIB, Surat, vide seizure 

memo dated 28.03.2022(RUD-42), seized the above said 1534 natural cut & 

polished diamonds weighing 237.99 carats valued at Rs.4,52,43,030/-. 

Therefore, vide letter dated 31.03.2022, the said seized 1534 diamonds 

weighing 237.99 carats valued at Rs.4,52,43,030/- kept in sealed box was 

submitted to the Custodian, DGDC Ltd, Surat SEZ for safe custody vide letter 

dated 31.03.2022(RUD-43). 
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26.  As per the version of Shri Rakesh Rampuria and Shri Sagar 

Shah M/s Karolina, Surat SEZ was involved in import of Moissanite. cheap 

and fake diamonds in guise of original cut and polished diamonds and used 

the same in manufacturing of diamonds studded silvering and exported the 

same, therefore, the diamonds and diamond studded silver jewelley, 

detained under panchnama dated 09.12.2021 & 14.12.2021 drawn at M/s 

Karolina Trading India Private Limited, SEZ, Surat and diamonds detained 

under panchnama dated 28.12.2021 drawn at the strong room office of SEZ, 

Surat, were lab tested in the testing facility of the Indian Diamond Institute, 

Katargam, Surat (A Project of GJEPC, sponsored by Ministry of Commerce & 

Industry, Govt. of India) under panchnama dated 10.08.2022, 23.08.2022, 

24.08.2022, 29.08.2022, 31.08.2022 and 02.09.2022 (RUD-44) in presence 

of independent panchas and Shri Subhash Pareek, Senior Faculty cum 

Research Gemologist, IDI. After completing the lab testing of the above goods, 

Shri Subhash Pareek informed that the above diamonds were not natural but 

they were synthetic moissanite. Further, the lab testing of the black stones 

(07 in number), detained under panchnama dated 09.12.2021was done and 

it was identified as ferromagnetic material. The details of the lab testing 

results is as under: 

S. 

No. 

Description 

used by the 

firm 

No. of 

Piece 
Weight 

Lab Test 

Result 

provided by 

IDI 

Remarks 

1 

Cut & 

Polished 

Diamonds 

1707 
1918.74 

Carat 

Synthetic 

Moissanite 

 Imported by the firm vide 06 Bill 

of Entries, all dated 09.12.2021; 

 Detained under panchnama dated 

09.12.2021 and lab tested under 

panchnama dated 29.08.2022. 

2 

Cut & 

Polished 

Diamonds 

2223 
2189.21 

Carat 

Synthetic 

Moissanite 
 Detained under panchnama dated 

14.12.2021; 

 Lab tested under panchnama 

dated 02.09.2022. 3 

Cut & 

Polished 

Diamonds 

07 
11.04 

Carats 

Ferromagnetic 

Material 

4 

Cut & 

Polished 

Diamonds 

1795 
2042.75 

Carats 

Synthetic 

Moissanite 

 Imported by M/s Karolina where 

Bill of Entry not was filed 

 Detained under panchnama dated 

28.12.2021  

 Lab tested under panchnama 

dated 31.08.2022. 

5 

Cut & 

Polished 

Diamonds 

studded 

silver 

Jewellery 

234 
526.76 

Grams 

Stones were 

Synthetic 

Moissanite 

 Detained under panchnama dated 

14.12.2021  

 Lab tested under panchnama 

dated 10.08.2022. 

6 

Cut & 

Polished 

Diamonds 

506 
1159.23 

Grams 

Stones were 

Synthetic 

Moissanite 

 Detained under panchnama dated 

14.12.2021  

 Lab tested under panchnama 
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studded 

silver 

Jewellery 

dated 23.08.2022. 

7 

Cut & 

Polished 

Diamonds 

studded 

silver 

Jewellery 

394 
902.23 

Grams 

Stones are 

Synthetic 

Moissanite 

 Detained under panchnama dated 

14.12.2021  

 Lab tested under panchnama 

dated 24.08.2022. 

 

26.1.  The said 5725 synthetic Moissanite, 07 ferromagnetic material 

and 1134 synthetic moissanite studded silver jewellery, were evaluated by the 

GJEPC panel of experts for valuation of studded jewellery and colored gems 

stones, under the panchnama dated 06.09.2022 (RUD-45) drawn at DRI 

Office, Surat, in presence of two independent panchas. During the course of 

panchnama Shri Salim J Daginawala, C/o M/s Jaferbhai Salehbhai 

Daginawala, Surat and Shri Suleman Zaveri, C/o M/s Ashrafi Gems & 

Jewels, Surat, both GJEPC Panel of expert for valuation of studded jewellery 

and coloured gems stones, after examination of the above said goods, 

provided the opinion regarding the value of the said synthetic Moissanite, 

ferromagnetic material and synthetic moissanite studded silver jewellery and 

the value of the same came out to be Rs.17,62,019/-(as per the Annexure-A, 

B, C & D of the panchnama dated 06.09.2022). Summary of the said 

annexures is as below: 

S. 

No. 

Annexure 

of the 

panchnama 

dated 

06.09.2022 

Description 
No. of 

Piece 
Weight 

Average 

Value (as 

determined 

by GJEPC 

panel of 

expert) (Rs.) 

1 A Synthetic Moissanite 1707 1918.74 Carat 3,16,592 

2 B Synthetic Moissanite 1795 2042.75 Carat 3,37,053 

3 C Synthetic Moissanite 2223 2189.21 Carat 3,61,220 

4 C 
Ferromagnetic 

Material 
07 11.04 Carat 580 

5 D 
Synthetic Moissanite 

Studded Jewellery 
1134 2258.22 Gram 7,46,574 

Total 17,62,019 

 

26.2.  From the investigation conducted, it appears that the said 

detained synthetic moissanite, synthetic moissanite studded jewellery and 

ferromagnetic materials were mis-declared by M/s Karolina Trading India Pvt 

Ltd, SEZ, Surat, and were highly overvalued & hence are liable for 

confiscation under Customs Act, 1962, therefore, the said 5725 synthetic 
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Moissanite, 07 ferromagnetic material and 1134 synthetic Moissanite studded 

silver jewellery valued at Rs.17,62,019/-, were placed under seizure vide 

Seizure Memo dated 12.09.2022 (RUD-46) under the provisions of Section 

110 of Customs Act, 1962.The said5725 synthetic Moissanite, 07 

ferromagnetic material and 1134 synthetic Moissanite studded silver 

jewellery, placed in their respective boxes, as detailed in panchnama dated 

06.09.2022,the said boxed then wrapped with cloth and sealed with the DRI 

lac seal no. 5 and were submitted to the Custodian, DGDC Ltd, Surat SEZ, 

for safe custody vide letter dated 12.09.2022 (RUD-47). 

 

Investigation regarding diamonds bearing GIA certificate 

27.  As discussed in para above, after testing of diamonds (detained 

from the possession of Shri Rakesh Rampuria on 09.12.2021), Indian 

Diamond Institute, Katargam, Surat, vide their Diamond identification report 

no. IDI-DRI-01 dated 03.03.2022 also provided the girdle inscription 

(wherever available) of the diamonds. The details of the same are as below: 

Sr No. 
No. of 

Diamond 

Weight 

(Carat) 
Shape 

GIA Certification 

No. 

1 1 2.05 Pear GIA5211241283 

2 1 1.13 Pear GIA1378287973 

3 1 1.01 Heart GIA2377287756 

4 1 2.01 Cushion GIA5212437858 

5 1 1.54 Cushion GIA1365434895 

6 1 1.01 Cushion GIA5326609718 

7 1 1.01 Pear GIA6371285854 

8 1 1.16 Oval GIA6372288340 

9 1 0.50 Pear GIA2211415503 

10 1 0.30 Pear GIA6217439653 

11 1 2.01 Round Brilliant Cut GIA2201043176 

12 1 1.01 Round Brilliant Cut GIA6214477113 

 

In order to findout the ownership of the above said diamonds, the 

details such as name of the person/firm who get the said diamond certified 

from the GIA Laboratory, were required. Therefore, DRI Surat vide letter 

dated 17.03.2022 (RUD-48), GIA India Laboratory Pvt. Ltd, Surat, was 

requested to provide the details of the person/firm to whom the above said 

GIA certificates were issued. The GIA India Laboratory Pvt. Ltd, vide letter 

dated 22.03.2022 (RUD-49) provided the details such as Name of the 

firm/person, address thereto, and contact no, regarding the above said GIA 

certificate. 
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27.1.  Investigation regarding diamonds bearing GIA certificate no: 

GIA6217439653, GIA5212437858, GIA2211415503, GIA5326609718 

and GIA1365434895: 

 A summons dated 25.03.2022 was issued to M/s Shivam Jewels, 29/8, 

Vasta-Devdi Road, Near Torrent Power Office, Surat to appear for statement 

and to provide the relevant documents pertains to the said 05 diamonds. In 

response to the said Summons, M/s Shivam Jewels, vide letter dated 

30.03.2022 and 01.04.2022 (RUD-50) informed that their firm was 

Partnership firm having business of import of Rough Diamonds, Processing 

and Manufacturing of Rough Diamonds. After finishing all the manufacturing 

process they export/local sales "Cut & Polished Diamonds" to their various 

customers and provided the sale/export details of the said 05 diamonds as 

per the table below: 

S. 

No. 

GIA 

Certificate 

No. 

Weight 

(In Cts) 
Sold To 

Invoice 

No. 

Invoice 

Amount 

Payment 

Received 

on 

1 6217439653 0.30 
M/s 

Aashtha 

(HK) Ltd, 

Hong Kong 

20110832 

$ 560986.16 26/04/2021 2 5212437858 2.01 20110832 

3 2211415503 0.50 20110832 

4 5326609718 1.01 M/s. Maruti 

Diam, 

Mumbai 

21940739 Rs. 898522 16/10/2019 

5 1365434895 1.54 20141520 Rs. 1713621 
12/04/2021 

19/04/2021 

 

 M/s Shivam Jewels, vide above mentioned letter, also provided the 

copy of Export Invoices along with House Air Way Bill, Shipping Bill, Payment 

Advice and local sale invoice along with the packing list and bank statement 

for realization against the sale. 

27.2. Investigation regarding diamonds bearing GIA certificate no: 

GIA6372288340, GIA6371285854, GIA2377287756 and 

GIA1378287973:  

 A summons dated 25.03.2022 was issued to M/s Jaykar Mark Techno, 

to appear for statement and to provide the relevant documents pertaining to 

the said 04 diamonds. In response to the said summons, M/s Jaykar Mark 

Techno, vide letter dated 29.03.2022 (RUD-51) informed that they were 

engaged in job work activities and manufacture polished diamonds from 

rough diamonds. As grading is the part of their services, they collect and 

submit the stone(pertaining to their client), for certification and further 

informed that the said 04 stones pertains to M/s Labheshwar Diamonds and 

provided the documents such as invoice, packing list, GIA invoice issued to 

M/s Jaykar Mark Techno and the copy of GIA certificates. 
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 A summons dated 30.03.2022 and 08.04.2022 was issued to Shri 

Prakashbhai Chorvadiya, Partner of M/s Labheshwar Diamond and his 

statement dated 18.04.2022(RUD-52) was recorded under the provisions of 

Section 108 of the Customs Act, 1962 wherein he amongst the other things 

stated that in 2019, he started his proprietorship firm in the name of M/s 

Labheshwar Diamond, Surat which was engaged in manufacturing and 

trading of diamonds; that he perused the letter no NIL dated 29.03.2022 of 

M/s Jaykar Mark Techno, Surat and agreed with the same and put his dated 

signature on the letter; that in January 2021, he gave 04 diamonds to M/s 

Jaykar Mark Techno, Surat, only to get it certified from GIA; that at that time 

they were not able to give the diamonds directly to GIA as the certification of 

diamonds from GIA requires one mandatory GIA account which they did not 

have at that time, therefore, he gave the said diamonds to M/s Jaykar Mark 

Techno, Surat for GIA certification; that M/s Jaykar Mark Techno, Surat, on 

18.02.2021, gave the diamond back to them with GIA certification; that he 

produced the copies of the GIA certificate in respect of the above said 04 

diamonds. The details of the same is as under: 

S. No. No. of piece Weight (in carat) GIA Certificate No. 

1 1 1.16 GIA6372288340 

2 1 1.01 GIA6371285854 

3 1 1.01 GIA2377287756 

4 1 1.13 GIA1378287973 

 

That he contacted Shri Mayur Kotadiya, Proprietor of M/s Maruti 

Diam, Mumbai for the purchase of the diamond and took above said 

diamonds on verbal terms and condition that he would buy diamonds only 

after the GIA certification and if any of the specification of diamond, in GIA 

certification, was not ok, he would not buy the same; that he received the GIA 

certificate of the said diamonds from M/s Jaykar Mark Techno, he observed 

that though the diamonds were natural but the color origin of all four 

diamonds came “Undetermined”. Then he gave all the diamonds back to Shri 

Mayur Kotadiya because the color origin of the diamond came 

“undetermined” and said that he would not buy the same; that the demand 

and value of the diamond decreases if the color origin comes as 

“Undetermined” in GIA certificate; that on the contrary, the value of natural 

diamond drastically increase if the color origin of the diamond comes as 

“Natural”. Therefore, he returned the diamonds to Shri Mayur Kotadiya and 

he did not buy the above said 04 diamonds from him. 
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27.3.  As per statement dated 18.04.2022 of Shri Prakashbhai 

Chorvadiya, Partner of M/s Labheshwar Diamond stated that he returned 04 

diamonds to Shri Mayur Kotadiya, Proprietor of M/s Maruti Diam, Mumbai 

and the submission dated 30.03.2022,of M/s Shivam Jewels that they sold 

the 02 diamonds to M/s Maruti Diam, Mumbai, a Summons dated 

30.03.2022 was issued M/s Maruti Diam, JE- 3050, G-Block, Bharat 

Diamond Bourse Block-G, BKC Road, Mumbai, Maharastra – 400051 and the 

statement dated 18.04.2022 (RUD-53) of Shri Mayur Kotadiya, Proprietor of 

M/s Maruti Diam, Mumbai was recorded under the provision of the Customs 

Act, 1962 wherein he amongst the other thing stated that in 2015, he started 

M/s Maruti Diam which was engaged in manufacturing and trading of mainly 

CVD and sometimes cut and polished diamonds; that he perused the letter 

no. NIL dated 30.03.222 and 01.04.2022 of M/s Shivam Jewels, Surat and 

agreed with the same and put his dated signature on the letter; that he 

bought said two diamonds from M/s Shivam Jewels, Surat in September 

2019 and March 2021 and made payment through bank account; that the 

details of the said diamonds is as below: 

S. No. No. of piece Weight (in carat) GIA Certificate No. 

1 1 1.01 GIA5326609718 

2 1 1.54 GIA1365434895 

That he perused the statement dated 18.04.2022 of Shri Prakash 

Bholabhai Chorvadiya, Proprietor of M/s Labheshwar Diamonds, Surat and 

agreed with the same and put his dated signature on the last page of the 

same; that in January 2021, Shri Prakash Bholabhai Chorvadiya contacted 

him asking to purchase diamonds; that he gave 04 diamonds to Shri Prakash 

Bholabhai Chorvadiya; that he (Shri Prakash Chorvadiya) would buy the said 

diamonds only after the GIA certification and if anything was not ok in the 

GIA certification, he (Shri Prakash Bholabhai Chorvadiya) would not buy the 

same; that in February 2021, he (Shri Prakash Bholabhai Chorvadiya) 

contacted him again and informed that he (Shri Prakash Bholabhai 

Chorvadiya) had got the said 04 diamonds GIA certified and in GIA certificate 

the color origin of the diamonds came as “Undetermined”; that as per their 

verbal terms and conditions, he (Shri Prakash Bholabhai Chorvadiya) 

returned the diamonds to him in February 2021. The details of the said 04 

diamonds is as under: 

S. No. No. of piece Weight (in carat) GIA Certificate No. 

1 1 1.16 GIA6372288340 

2 1 1.01 GIA6371285854 
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3 1 1.01 GIA2377287756 

4 1 1.13 GIA1378287973 

That in January 2021, Shri Rahul Jain, Broker in Bandra Kurla  

Complex, Mumbai (Mob: 9872635516) contacted him for sale of diamonds; 

that he asked Shri Rahul Jain for the GIA certificate of the same, as Shri 

Rahul Jain did not have the GIA certificate, he said that he would purchase it 

after the GIA certification; that in the meantime, in January 2021 itself, Shri 

Prakash Bhai contacted him for the purchase of diamonds and he gave Shri 

Prakash Bholabhai Chorvadiya the above said 04 diamonds on the basis of 

the verbal terms and conditions as stated above; that in Feb-2021, when Shri 

Prakash Bholabhai Chorvadiya returned the above said 04 diamonds as the 

color origin of the said 04 diamonds cam “Undetermined”, he returned the 

same to the broker as finding a buyer for such diamond was difficult; that he 

tried to sell the above mentioned 02 diamonds (which he bought from M/s 

Shivam jewels) but due to presence of Natts (carbon spotting) in the diamond 

which resulted in the poor quality of diamonds, he was unable to find the 

buyer and later on, in September 2021, he sold the said diamonds to the 

broker (Shri Nitin Shah, Mob: 9920281980) available in the Bandra Kurla 

Complex on cash basis; that due to the presence of natts in diamonds, he 

sold the said diamonds in loss because he was in financial crunch and 

needed money; that as the said 02 diamonds were sold on cash basis to the 

brokers, no invoice were maintained by him; that regarding Shri Rahul Jain 

and Shri Nitin Shah, he stated that as there were many brokers in Bandra 

Kurla Complex, Mumbai and he did not know their residential/official 

address as many times brokers did not have their own office. 

27.4.  Investigation regarding diamonds bearing GIA certificate 

no.GIA6214477113: 

 A summons dated 25.03.2022 was issued to M/s J. B. Brothers Pvt 

Ltd, Tower FC-3011/12, 3rd Floor, BDB, BKC, Banrda (East), Mumbai to 

appear for statement and to provide the relevant documents pertaining to the 

said 01 diamond. In response to the said Summons, Shri Kiran K Shah, CA, 

vide letter dated 04.04.2022 (RUD-54) submitted that he had been 

authorized by M/s J. B. Brothers Pvt Ltd and produced the Letter of 

Authority and further informed that as per the records, M/s J. B. Brothers 

Pvt Ltd had sold the said diamond to M/s Nisarg Diam LLP vide invoice No. 

LPRR-420821-22 dated 21.04.2021 and submitted the relevant documents 

such as copy of invoice, ledger, packing list and bank statement. 

 Therefore, a summons dated 04.04.2022 was issued to M/s Nisarg 

Diam LLP, DW 4260, BDB, BKC, Mumbai-400051 to appear for statement 
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and to provide the relevant documents pertains to the said 01 diamond. In 

response to the said summons, Shri Rushabh Shah, Partner of M/s Nisarg 

Diam LLP vide letter dated 12.04.2022 (RUD-55) informed that they 

purchased the said diamonds from M/s J. B. Brothers Pvt Ltd on 21.04.2021 

and sold the said diamond to M/s Starrays, Mumbai on 27.04.2021 vide 

invoice no. M-06/APR/2122 and received the whole payment of the said 

invoice on 21.05.2021 and 27.05.2021 and submitted the relevant 

documents such as purchase invoice, sale invoice, packing list and bank 

statement. 

 Further, documents were called for from M/s Starrays, DW 2031/32, D 

Tower, G Block, BDB, BKC, Mumbai. M/s Starrays vide letter dated 

13.04.2022 (RUD-56) informed that they bought the said diamond from M/s 

Nisarg Diam LLP on 27.4.2021 and exported the same to M/s Zuan Shi 

Trading Limited, Hong Kong vide invoice no 00236/21-22, shipping bill 

bearing no. 1399430 dated 27.04.2021 and submitted the relevant 

documents such as copy of sale invoice, shipping bill, House Air ay Bill and 

bank statement showing realization against the sale.  

27.5.  Investigation regarding diamonds bearing GIA certificate 

no.GIA2201043176: 

 A summons dated 25.03.2022 was issued to M/s Shree Ram Krishna 

Export Pvt Ltd, CC-6055, BDB, BKC, Mumbai to appear for statement and to 

provide the relevant documents pertains to the said 01 diamonds. In 

response to the said summons, M/s Shree Ram Krishna Export Pvt Ltd, vide 

letter dated 01.04.2022 (RUD-57) informed that the company had exported 1 

(one) lot of cut & polished diamonds weighing 1291.26 carats with 1100 pcs 

vide Invoice No. CER/188232 dated 31.01.2019 to GIA Laboratory, USA. GIA 

had certified and issued GIA grading report bearing No.2201043176 for the 

said diamond. The company has imported back the said diamond vide Bill of 

Entry No. 2031900dated 12thFebruary, 2019 in India. Later on, the Company 

had exported the said certified C & P diamond to Runi (HK) Ltd. vide export 

Invoice No. EXP/1900154 dated 04thApril, 2019. The Company received 

foreign remittance against the export on 05thApril, 2019 and bank generated 

e-BRC on 09th April, 2019. The firm submitted the relevant documents such 

as sale invoice, export documents, import documents, house airway bill, 

packing list, bank realization details. 

27.6  Whereas from letter dated 22.03.2022 of GIA, it appears that the 

contact details i.r.o. the diamond bearing GIA certificate no. GIA5211241283 

was of New York, USA, therefore the investigation regarding the chain of 

custody of the said diamond, was not taken up. 
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27.7.  From the above investigation regarding diamonds bearing GIA 

certificates, it appears that out of the above said diamods, some of the 

diamonds were exported to Hong Kong by the India based suppliers and some 

of the diamonds were sold locally to the brokers by some firms (whose details 

were not available), the summary of the same is as under: 

Sr 

No. 

No. of 

Diamond 

Weight 

(Carat) 
Shape 

GIA Certification 

No. 
Ramrks 

1 1 2.05 Pear GIA5211241283 
Not taken up of 

investigation 

2 1 1.13 Pear GIA1378287973 Sold in Local 

market to diamond 

broker 
3 1 1.01 Heart GIA2377287756 

4 1 2.01 Cushion GIA5212437858 
Exported to Hong 

Kong 

5 1 1.54 Cushion GIA1365434895 
Sold in Local 

market to diamond 

broker 

6 1 1.01 Cushion GIA5326609718 

7 1 1.01 Pear GIA6371285854 

8 1 1.16 Oval GIA6372288340 

9 1 0.50 Pear GIA2211415503 
Exported to Hong 

Kong 

10 1 0.30 Pear GIA6217439653 
Exported to Hong 

Kong 

11 1 2.01 
Round 

Brilliant Cut 
GIA2201043176 

Exported to Hong 

Kong 

12 1 1.01 
Round 

Brilliant Cut 
GIA6214477113 

Exported to Hong 

Kong 

  

28.  As the investigation could not be completed with the time line as 

defined in Section 110 of the Customs Act, 1962, the Additional Director, 

DRI, Zonal Unit Ahmedabad, vide letter dated DRI/AZU/SRU-22/B/INV-

11(INT-10)/2021 dated 06.05.2022, requested the Commissioner of Customs, 

Ahmedabad for grant of extension of 06 months in terms of Section 110(2) of 

the Customs Act, 1962. The Additional Commissioner of the Customs (Tech), 

Ahmedabad, vide letter dated 20.05.2022 (RUD-58) informed that the 

Commissioner of Customs, Ahmedabad has granted extension of 06 months 

for completion of investigation. 

Recording of further statements 

29.  Summons dated 20.09.2022 was issued to Shri Sagar Shah and his 

statement dated 28.09.2022 (RUD-59) was recorded under the provisions of the 

Customs Act, 1962 wherein he amongst other things perused following 

documents:- 

Sr. 

No. 

Documents viz 

Panchnama/Visit 

Note/ Statement 

perused by Shri 

Sagar Shah 

Stated by Shri Sagar Shah 
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1 
Earlier statement 

14/15.12.2021 

Put his dated signature on the last page in token of 

having perused and confirmed the facts stated 

therein. 

2 

Panchnama dated 

15.12.2021 drawn at 

the 501/507, Kalindi 

Apartment, Near 

Dayalji Ashram, 

Majura Gate, Surat-

395002 

Put his dated signature on the last page in token of 

having perused. As per version of the Hong Kong 

based persons, Shri Vishal Mehta was the owner of 

the firm M/s Unijewels HK Limited, Hong Kong. He 

did not know whether he (Shri Vishal Mehta) resides 

in India or outside India 

3 

Panchnama dated 

28.12.2021 drawn at 

Strong Room Office, 

SEZ, Surat  

Put his dated signature on same in token of having 

perused, understood and agreed with the content 

of the same. It was true that they were expecting 

one import consignment of moissanite (imported in 

guise of cut & polished diamonds) on around 

15.12.2021 and the import consignment, imported 

vide master airway bill no. 176 3232 2920 and 

house airway bill no. HKGAE 094479, HKGAE 

094480, HKGAE 094481, HKGAE 094482, HKGAE 

094483 and HKGAE 094483 by M/s Karolina 

Trading India Pvt Ltd, examined under said 

panchnama, was the same consignment, which 

they were expecting. The said consignment was 

sent by M/s Spinel House Limited, Hong Kong. As 

per panchnama, it was true that shortage of 411 

moissanite (imported in guise of cut & polished 

diamonds) were found and also agree with the 

detention of the said import consignment. 

Previously also, they had noticed such type of 

shortage in imported consignment. He did not 

know the owner of M/s Spinel House Limited, 

Hong Kong as Hong Kong based firms were 

managed/arranged/handled by the Hong Kong 

bases persons viz. Mr Joy, Mr. Peter, Mr. Mac etc 

and he never met these persons. 

 

That he perused the panchnama dated 24.12.2021 drawn at DRI, Regional 

Unit Office, Surat regarding the counting of cut & polished diamonds, which 

were illegally removed from SEZ, Surat and recovered from the possession of Shri 

Rakesh Rampuria during the course of panchnama dated 09.12.2021, drawn at 

the office of the Development Commissioner, SEZ, Surat and put his dated 

signature on the said panchnama dated 24.12.2021 in token of having perused 

and understand and agree with the content of the same; that it was true that 

total 1534 diamonds weighing 237.99 Carats diamonds were detained from the 

possession of Shri Rakesh Rampuria. 

That he perused 02 panchnama dated 03.03.2022 and 04.03.2022 drawn 

at the Indian Diamond Institute, Katargam, Surat regarding the lab testing of the 

diamonds, detained from the possession of Shri Rakesh Rampuria 09.12.2021 

and put his dated signature on the said panchnamas in token of having perused 

and understand and agree with the content of the same; that it was true that the 
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as per the Diamond Identification Report IDI-DRI-01 and IDI-DRI-02,  test 

results shows that the said 1534 diamonds weighing 237.99 carats, detained 

from the possession of Shri Rakesh Rampuria on 09.12.2021, were natural cut & 

polished diamonds.  

That he perused the panchnama dated 16.03.2022 drawn at the DRI, 

Regional Unit Office, Surat regarding valuation of 1534 natural cut & polished 

diamonds, weighing 237.99 carats, by the GJEPC panel of expert and put his 

dated signature on the said panchnama in token of having perused and 

understand and agree with the content of the same; that he agreed with the 

valuation of Rs.4,52,43,030/- of the said natural cut & polished diamonds. 

 That he perused the letter dated 06.01.2022 of the Specified Officer SEZ, 

Surat and put his dated signature on the said letter in token of having perused 

and understand and agree with the content of the same; that it was true no gate 

pass was issued to Shri Rakesh Rampuria or the vehicle Maruti Ertiga Car 

bearing Registration GJ 05 RN 0673 for entry/exit in SEZ, Surat area. 

30.    Further Summons dated 28.09.2022 was issued to Shri Sagar Shah 

and his statement dated 29.09.2022 (RUD-60) was recorded under the 

provisions of the Customs Act, 1962 wherein he amongst other things stated that 

he perused his earlier statement dated 28.09.2022 and put his dated signature 

on the last page in token of having perused and confirmation of the facts stated 

therein; that he perused 06 panchnama dated 10.08.2022, 23.08.2022, 

24.08.2022, 29.08.2022, 31.08.2022 and 02.09.2022 drawn at the Indian 

Diamond Institute, Katargam, Surat regarding the lab testing of the diamonds 

detained from the factory premises of M/s Karolina Trading India Pvt Ltd, SEZ, 

Surat on 09.12.2021 and 14.12.2021 and from the strong room office on 

28.12.2021 and put his dated signature on the said panchnamas in token of 

having perused and understand and agreeing with the content of the same; that 

on perusal of the Diamond Identification Report IDI-DRI-07 to IDI-DRI-12, test 

results shows that diamonds, detained vide above said panchnama dated 

09.12.2021, 14.12.2021 and 28.12.2021, were not natural cut and polished 

diamonds but they were moissanite, moissanite studded jewellery and 

ferromagnetic material. The details of the same were as below: 

S. 

No. 

Description 

used by the 

firm/s 

No. of 

Piece 
Weight 

Lab Test 

Result 
Reference 

1 

Cut &Polished 

Diamonds 

studded silver 

Jewellery 

234 
526.76 

Grams 

Stones are 

Synthetic 

Moissanite 

Diamond Identification 

Report No.: IDI-DRI-7 dated 

10.08.2022 

2 

Cut & Polished 

Diamonds 

studded silver 

Jewellery 

506 
1159.23 

Grams 

Stones are 

Synthetic 

Moissanite 

Diamond Identification 

Report No.: IDI-DRI-8 dated 

23.08.2022 
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3 

Cut & Polished 

Diamonds 

studded silver 

Jewellery 

394 
902.23 

Grams 

Stones are 

Synthetic 

Moissanite 

Diamond Identification 

Report No.: IDI-DRI-9 dated 

24.08.2022 

4 
Cut & Polished 

Diamonds 
1707 

1918.74 

Carat 

Synthetic 

Moissanite 

Diamond Identification 

Report No.: IDI-DRI-10 

dated 29.08.2022 

5 
Cut & Polished 

Diamonds 
1795 

2042.75 

Carats 

Synthetic 

Moissanite 

Diamond Identification 

Report No.: IDI-DRI-11 

dated 31.08.2022 

6 
Cut & Polished 

Diamonds 
2223 

2189.21 

Carat 

Synthetic 

Moissanite Diamond Identification 

Report No.: IDI-DRI-12 

dated 02.09.2022 
7 

Cut & Polished 

Diamonds 
07 

11.04 

Carats 

Ferromagnetic 

Material 

(Not Diamond) 

 

That from the above, it was clear that M/s Karolina Trading India Pvt Ltd, 

SEZ, Surat was importing cheap moissanite in guise of cut & polished diamonds 

and exporting the same by studding it in silver jewellery. 

That he perused the panchnama dated 06.09.2022 drawn at the DRI, 

Regional Unit Office, Surat regarding the valuation of above said goods, by the 

GJEPC panel of expert and put his dated signature on the said panchnama in 

token of having perused and understand and agreeing with the content of the 

same; that he agreed with the valuation of Rs.17,62,019/- of the said moissanite, 

moissanite studded jewellery and ferromagnetic material, detained under 

panchnamas dated 09.12.2021, 14.12.2021 and 28.12.2021. 

That he perused the statement dated 20.12.2021 of Shri Montukumar 

Gandhi, Partner of M/s PDP Consultancy, Mahavir Society, Sachin, Surat and 

put his dated signature on same in token of having perused and understand and 

agree with the content of the same; that he met Shri Montukumar Gandhi in the 

month of September-2020 through Shri Vikash Chopra; that all formalities for 

establishing the firm i.e. M/s Karolina Trading India Pvt Ltd in Surat SEZ, were 

handled by Shri Vikash Chopra through Shri Montukumar Gandhi but from 

September-2020 onwards i.e. after getting the LOP from the SEZ authority, Shri 

Rakesh Rampuria along with Shri Jaykumar D Koriya used to handle the firm.  

That for any work related to the import/export of M/s Karolina Trading 

India Pvt Ltd Shri Montukumar Gandhi used to contact Shri Rakesh Rampuria 

and Shri Jaykumar D Koriya; that for the day to day work of M/s Karolina 

Trading India Pvt Ltd, SEZ, Surat, Shri Montukumar Gandhi never contacted 

him. 

 That he perused the certified copy of printout pages running from 1 to 176 

received vide the letter bearing case No. RFSL/EE/2021/CF/457 dated 

12.09.2022 of the Scientific Officer, Physical Division, Regional Forensic Science 

Laboratory and put his dated signature on the first and last page in token of 
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having perused and understood; that these printout pages were the whatsapp 

group CMSJT chat wherein the group member were 85292781709@Rakesh 

Rampuria, 85255867184@ABC(Shri Rakesh), 85259487167@Jackie, 

85255852776@(Shri Chirag Bagadiya), 85296319910, 85254189770@Sam; that 

this group was created by the Hong Kong based person (85259487167@Jackie) 

and added the other persons in the said group; that this group was mainly 

created by the Hong Kong persons to manage/control the day to day activities of 

M/s Karolina Trading India Pvt Ltd, Surat; that the Hong Kong based person, 

Shri Chirag Bagadiya and Shri Rakesh Rampuria used to send the details of the 

import consignment of M/s Karolina Trading India Pvt Ltd, from which the cut & 

polished diamonds were to be removed were also shared on the same group; that 

all these were managed and controlled by the Hong Kong based persons. 

That on perusal of Diamond Identification Reports, issued by IDI, 

Katargam Surat, it appears that i.e. diamonds, diamond studded jewellery, 

detained on 09.12.2021, 14.12.2021 from the premises of M/s Karolina Trading 

India Pvt Ltd, SEZ, Surat and on 28.12.2021 from the strong room office of SEZ, 

Surat, were not natural cut & polished but they were synthetic moissanite, 

synthetic moissanite studded jewellery and ferromagnetic material; that 

regarding the illegal removal of cut & polished diamonds from SEZ, Surat, Shri 

Rakesh Rampuria would be in better position to explain the same. 

31.  Summons dated 30.09.2022 was issued to Shri Rakesh Rampuria 

and his statement dated 04.10.2022 (RUD-61) was recorded under the 

provisions of the Customs Act, 1962 wherein he amongst other things stated that 

he perused his earlier statement 14/15.12.2021 and put his dated signature on 

the last page in token of having perused and confirmation of the facts stated 

therein; that he watched the video clip having file name “CH7_2021-12-

09_160000_2021-12-09_170000_ID244”, of Camera “CAM 7”, installed at the 

factory premises of M/s Karolina Trading India Pvt Ltd, SEZ, Surat, received in 

CD, vide letter bearing case No. RFSL/EE/2021/CF/457 dated 12.09.2022 of the 

Scientific Officer, Physical Division, Regional Forensic Science Laboratory and 

print out of the screenshot (appended herein below) taken at camera timing 

16:58:59 Hrs from the said video clip and put his dated signature on the said 

printout and stated that he arrived at the factory premised of M/s Karolina 

Trading India Pvt Ltd, SEZ, Surat on 09.12.2021 around at 16:58:57 Hrs in his 

white color Maruti Ertiga car bearing registration no. GJ05RN0673.  
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That he watched the video clip, having file name “CH8_2021-12-

09_160000_2021-12-09_170000_ID245”, of Camera “CAM 8”, installed at the 

factory premises of M/s Karolina Trading India Pvt Ltd, SEZ, Surat, received in 

CD, vide letter bearing case No. RFSL/EE/2021/CF/457 dated 12.09.2022 of the 

Scientific Officer, Physical Division, Regional Forensic Science Laboratory and 

print out of the screenshot (appended herein below) taken at camera timing 

16:59:42 Hrs from the said video clip and put his dated signature on the said 

print out and stated that he reached in the Director’s cabin of the said factory 

premises and asked Shri Jaykumar D Koriya to visit the strong room office to 

collect the import consignment; that he was carrying the green color back pack 

with him. 

 

 

That he watched the video clip, having file name “CH8_2021-12-

09_180000_2021-12-09_180514_ID262”, of Camera “CAM 8”, installed at the 

factory premises of M/s Karolina Trading India Pvt Ltd, SEZ, Surat, received in 
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CD, vide letter bearing case No. RFSL/EE/2021/CF/457 dated 12.09.2022 of the 

Scientific Officer, Physical Division, Regional Forensic Science Laboratory and 

print out of the screenshot (appended herein below)  taken at camera timing at 

18:04:55 Hrs from the said video clip, put his dated signature on the said print 

out and stated that it was true that around 18:04:54 on the same day, Shri 

Jaykumar D Koriya came back from Strong Room, SEZ, Surat, with the import 

consignment (white colour jute bag, visible in the screenshot below), imported 

vide 06 bill of entries bearing no. 1006636, 1006637, 1006640, 1006641, 

1006642, 1006643, all dated 09.12.2021; that this was the same consignment 

wherein the moissanite with concealment of cut & polished diamonds were 

imported and wherein shortage of 506 moissanite were noticed and detained by 

the DRI & Customs officer under panchnama dated 09/10.12.2021 drawn at 

M/s Karolina Trading India Private Limited, Plot No. 255, Unit No. 149, Surat 

Special Economic Zone, Sachin, Surat; that in the screenshot, he was sitting on 

the Director’s chair. 

 

 

That he watched the video clip, having file name “CH7_2021-12-

09_182311_2021-12-09_190000_ID271”, of Camera “CAM 7”, installed at the 

factory premises of M/s Karolina Trading India Pvt Ltd, SEZ, Surat, received in 

CD, vide letter bearing case No. RFSL/EE/2021/CF/457 dated 12.09.2022 of the 

Scientific Officer, Physical Division, Regional Forensic Science Laboratory and 

print out of the screenshot (appended herein below) taken at camera timing 

18:29:12 Hrs from the said video clip, put his dated signature on the said print 

out and stated that it was true that after collecting the cut & polished diamonds 

from the above said import consignment, he left the factory premises of M/s 

Karolina Trading India Pvt Ltd, SEZ, Surat on 09.12.2021 around at 18:29:25 

Hrs in his white color Maruti Ertiga car bearing registration no. GJ05RN0673; 
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that at the time of leaving the said premises, he was also carrying the back pack 

wherein he placed the above said cut & polished diamonds. 

 

 

That he visited the factory premises of M/s Karolina Trading India Pvt Ltd, 

SEZ, Surat on 09.12.2021 because he knew that one import consignment of 

moissanite with concealment of cut & polished diamond, was about to arrive in 

the said factory premises; that as per the details shared on CMSJT whatsapp 

group, he reached at the said premises to remove the said concealed cut & 

polished diamonds, out from SEZ, Surat, without the cover of documents; that as 

admitted in his statement dated 10.12.2021, he reiterated that he segregated the 

said cut & polished diamonds from the import consignment, placed the same in 

his bag pack and left the premises around at 18:29:25 in his car, thereby 

removed the same out of SEZ, Surat illegally; that around at 18:35PM on the 

same day, the DRI and Customs officer intercepted him at the exit gate of SEZ, 

Surat and detained the said cut & polished diamonds, from his possession, 

during the course of panchnama dated 09.12.2021 drawn at the office of 

Development Commissioner, SEZ, Surat. 

That he perused the letter dated 06.01.2022 of the Specified Officer SEZ, 

Surat and append his dated signature on the said letter in token of having 

perused and understand and agree with the content of the same; that it was true 

that no gate pass was issued to him or his vehicle Maruti Ertiga Car bearing 

Registration GJ 05 RN 0673 for entry/exit at SEZ, Surat area. 

That he perused the panchnama dated 24.12.2021 drawn at DRI, Regional 

Unit Office, Surat regarding the counting of above said cut & polished diamonds 

and append his dated signature on the said panchnama dated 24.12.2021 in 

token of having perused and understand and agree with the content of the same; 
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that it was true that total 1534 diamonds weighing 237.99 Carats diamonds were 

detained from his possession on 09.12.2021. 

That he perused the 02 panchnamas dated 03.03.2022 and 04.03.2022 

drawn at the Indian Diamond Institute, Katargam, Surat regarding the lab 

testing of the above said cut & polished diamonds and appended his dated 

signature on the said panchnamas in token of having perused and understand 

and agreed with the content of the same; that as per the Diamond Identification 

Report IDI-DRI-01 and IDI-DRI-02, test results shows that the said 1534 

diamonds weighing 237.99 carats, detained from his possession on 09.12.2021, 

were natural cut & polished diamonds.  

That he perused the panchnama dated 16.03.2022 drawn at the DRI, 

Regional Unit Office, Surat regarding the valuation of above said 1534 natural 

Cut & Polished diamonds, weighing 237.99 carats, by the GJEPC panel of expert 

and put his dated signature on the said panchnama in token of having perused, 

understood and agreed with the content of the same; that he agreed with the 

valuation of Rs.4,52,43,030/- of the said natural cut & polished diamonds. 

That he perused the statement dated 28.09.2022 and 29.09.2022 of Shri 

Sagar Shah recorded under Section 108 of the Customs Act, 1962 and put his 

dated signature on the last page in token of having perused and confirmation of 

the facts stated therein; that he stated 

 he agreed with the detention of the goods under panchnama dated 

28.12.2021 drawn at Strong Room Office, SEZ, Surat from the import 

consignment, imported vide master airway bill no. 176 3232 2920 and 

house airway bill no. HKGAE 094479, HKGAE 094480, HKGAE 094481, 

HKGAE 094482, HKGAE 094483 and HKGAE 094483 by M/s Karolina 

Trading India Pvt Ltd. 

 he agreed with the content of 06 panchnama dated 10.08.2022, 

23.08.2022, 24.08.2022, 29.08.2022, 31.08.2022 and 02.09.2022 drawn 

at the Indian Diamond Institute, Katargam, Surat regarding the lab testing 

of the diamonds, detained from the factory premises of M/s Karolina 

Trading India Pvt Ltd, SEZ, Surat on 09.12.2021 and 14.12.2021 and 

from the strong room office on 28.12.2021; that as per Diamond 

Identification Report IDI-DRI-07 to IDI-DRI-12, test results shows that 

diamonds, detained vide above said panchnama dated 09.12.2021, 

14.12.2021 and 28.12.2021, were not natural but they were moissanite, 

moissanite studded jewellery and ferromagnetic material; that it was clear 

that M/s Karolina Trading India Pvt Ltd, SEZ, Surat was importing 

moissanite in guise of cut & polished diamonds and was exporting the 

same by studding it in silver jewellery. 

 he agreed with the valuation of above said goods, by the GJEPC panel of 

expert, done under panchnama dated 06.09.2022 drawn at the DRI, 
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Regional Unit Office, Surat and agreed with the value i.e Rs.17,62,019/- of 

the said moissanite, moissanite studded jewellery and ferromagnetic 

material, detained vide panchnamas dated 09.12.2021, 14.12.2021 and 

28.12.2021. 

 That he perused the below documents, received vide the letter bearing 

case No. RFSL/EE/2021/CF/457 dated 12.09.2022 of the Scientific Officer, 

Physical Division, Regional Forensic Science Laboratory: 

 the certified copy of printout pages running from 1 to 176 i.e. printout 

pages of whatsapp group CMSJT chat wherein the group member were 

85292781709@Rakesh Rampuria, 85255867184@ABC(Shri Rakesh), 

85259487167@Jackie, 85255852776@(Shri Chirag Bagadiya), 

85296319910, 85254189770@Sam; that he did not agree with the part of 

the statement dated 29.09.2022 of Shri Sagar Shah that “the group was 

created by Shri Rakesh Rampuria”. The said group was created by the 

Hong Kong based persons. 

After going through the above said documents, he put his dated signature 

on the first and last page in token of having perused and understood; that the 

above said whatsapp group CMSJT group was created to manage/control the day 

to day activities of M/s Karolina Trading India Pvt Ltd, Surat and all details such 

as export invoices, import invoices, banking transaction details such as debit 

messages, credit messages of various firms, certain screenshot of banking 

transaction of various firms and the details of the import consignment of M/s 

Karolina Trading India Pvt Ltd, from which the cut & polished diamonds were to 

be removed, were shared on the above said groups. 

That on perusal of Diamond Identification ReportsIDI-DRI-7 to IDI-DRI-12, 

issued by IDI, Katargam Surat, it appeared that i.e. diamonds, diamond studded 

jewellery, detained on 09.12.2021, 14.12.2021 from the premises of M/s 

Karolina Trading India Pvt Ltd, SEZ, Surat and on 28.12.2021 from the strong 

room office of SEZ, Surat, were not natural cut & polished but they were 

synthetic moissanite, synthetic moissanite studded jewellery and ferromagnetic 

material; that he was not authorised to enter SEZ, Surat as no gate pass was 

issued either to him or to his vehicle Maruti Ertiga Car having Registration GJ 05 

RN 0673; that he knew that the entry in SEZ without the gate pass was an 

offence. 

32.  Summons dated 30.09.2022 was issued to Shri Vikash Chopra and 

his statement dated 04.10.2022 (RUD-62) was recorded under the provisions of 

the customs act, 1962 wherein he amongst other things stated that he perused 

his earlier statement dated 11/12.12.2021 and put his dated signature on the 

last page in token of having perused and confirmation of the facts stated therein; 

that he perused the statement dated 28.09.2022 and 29.09.2022 of Shri Sagar 
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Shah, and put his dated signature on the last page in token of having perused 

and agree with the content mentioned therein; that Shri Vishal Soni and he were 

the directors on paper only; that he visited the manufacturing premises of M/s 

Karolina Trading India Pvt Ltd, SEZ, Surat, only twice; that the control of M/s 

Karolina Trading India Pvt. Ltd,, SEZ, Surat, was in control of Shri Rakesh 

Rampuria and Shri Sagar Shah. 

That he perused the statement dated 04.10.2022 of Shri Rakesh 

Rampuria, recorded under Section 108 of the Customs Act, 1962 and put his 

dated signature on the last page in token of having perused and agreed with the 

content mentioned therein; that from the said statement, it was clear that Shri 

Rakesh Rampuria visited M/s Karolina Trading India Pvt Ltd, SEZ, Surat on 

09.12.2021 around at 16:58Hrs and left the said premises around at around at 

18:29 Hrs with cut & polished diamonds in his back pack, which were further 

detained by DRI & Customs officers on the same day; that it appeared that no 

gate pass was issued by the SEZ authority, either to Shri Rakesh Rampuria or 

his vehicle Maruti Ertiga GJ 05RN 0673. 

33.  Whereas from the stock register (RUD-63) (resumed from the 

premises of M/s Karolina, Surat SEZ on 19.12.2021), from the export document 

resumed from the factory premises of M/s Karolina, Surat SEZ on 09.12.2021 

and from the documents produced by Shri Montukumar Gandhi on 20.12.2021, 

it appears that M/s Karolina, Surat SEZ had made last export vide export invoice 

no EXP/114/2021-22 dated 06.12.2021 but in their stock register, they had 

debitied the quantity of moissanite for export showing invoice no. 

EXP/117/2021-22 (but the said invoice was not issued and the quantitiy debited 

in the stock register against the said inovice was lying at the factory premises). 

From the stock register, it appears that they had balanced stock of imported 

moissanite 3118 in numbers having declared value of Rs. 51,04,99,580/-. From 

the panchnama dated 09/10.12.2021, 14.12.2021 drawn at the factory premises 

of M/s Karolina, Surat SEZ, it appears that the available physical stock of 

moissanite (including studded in the rings) was 3364 as against 3118 pieces in 

stock register. Therefore, it is appears that the excess 246 moissanite was 

illegally procured by M/s Karolina, Surat, SEZ, from the DTA without filing any 

document with the SEZ Authority. The details of the same is mentioned in 

Annexure-A1 & A2 attached. 

LEGAL PROVISIONS:- 

 

34.  The provisions of law are as follows:- 

34.1.  As per M. C. & I. (DC), Notification NO. S.O.319 (E) dated 

14.03.2006, The “Surat Special Economic Zone, Surat” has to be treated as 

“port” under Section 7 of Customs Act, 1962. 
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  Thus, the SEZ area is to be treated as territory outside the 

customs territory of India and Surat SEZ to be treated as port. Further, the 

unit situated in SEZ are required to carry out authorised operation in SEZ 

and execute a Bond-cum-Legal Undertaking with regard to its obligations 

regarding proper utilization and accounting of goods, including capital goods, 

spares, raw materials, components and consumables including fuels, 

imported or procured duty free and regarding achievement of positive net 

foreign exchange earnings. 

34.2.  As per section 30 of the SEZ Act, 2005, any goods removed from 

a special economic zone to domestic tariff area shall be chargeable to duties 

of Customs under Customs Tariff Act, 1975, as leviable on such goods when 

imported.   

34.3.  As per Section 53 of the SEZ Act, 2005, a Special Economic Zone 

shall, on and from the appointment day, be deemed to be a territory outside 

the Customs territory of India for the purposes of undertaking the authorized 

operations. The Ministry of Commerce and Industry vide its Notification 

No.S.O. 319(E) dated 14.3.2006 had appointed Surat Special Economic Zone 

as a “Customs Port” under Section 7 of the Customs Act, 1962. 

 

34.4.  As per Rules 22 (1)(i) of SEZ Rules, 2006, Grant of exemption, 

drawbacks and concession to the entrepreneur or Developer shall be subject 

to the following conditions, namely:— 

“the Unit shall execute a Bond-cum-Legal Undertaking in Form H, with 

regard to its obligations regarding proper utilization and accountal of goods, 

including capital goods, spares, raw materials, components and consumables 

including fuels, imported or procured duty free and regarding achievement of 

positive net foreign exchange earning.” 

34.5.  As per Rule 27(10) of SEZ Rules, 2006, the assessment of 

imports by a unit, shall be on the basis of self assessment and shall not be 

subjected to routine examination. 

34.6.  As per Rule 30 of SEZ Rules, 2006, the unit procuring goods 

from DTA unit shall file Bill of Export with the Authorized Officer.  

34.7.  As per Rule 30 (16)  of SEZ, Rules, 2006, A gem and jewellery 

Unit may procure cut and polished diamonds and precious and semi precious 

stones from the Domestic Tariff Area, as per the following procedure, 

namely:—  

(i) the parcel shall be brought into the Zone in a sealed condition by the 

authorized representative of the Domestic Tariff Area supplier or 
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Customs House Agent, who shall present the invoice clearly marked 

original, duplicate and triplicate to the Authorized Officer at the gate. 

34.8.  As per Rule 34 of SEZ Rules, 2006, Utilization of the goods 

admitted into the SEZ shall be used by the unit only for carrying out the 

authorized operations. 

 

34.9.  As per Rule 47(4) of SEZ, Rules; Valuation and assessment of 

the goods cleared into Domestic Tariff Area shall be made in accordance with 

Customs Act and rules made thereunder. 

 

   As per Rule 48(1) of SEZ, Rules; the DTA unit shall file Bill of 

Entry giving therein complete description of goods with the Authorized 

Officer. 

   As per Rule 48(2) of SEZ, Rules; Valuation of the goods cleared 

into Domestic Tariff Area shall be determined in accordance with provisions 

of Customs Act and rules made thereunder as applicable to goods when 

imported into India. 

34.10.  As per Rule 75 of SEZ Rules, 2006 all inward or outward 

movement of goods into and from the zone by the unit shall be based on self-

declaration made and no routine examination of these goods shall be made. 

34.11.  As per Section 2(3A) of the Customs Act, 1962 “beneficial 

owner” means any person on whose behalf the goods are being imported or 

exported or who exercises effective control over the goods being imported or 

exported;] 

34.12. As per Section 2(14) of the Customs Act, 1962; “dutiable goods” 

means any goods which are chargeable to duty and on which duty has not 

been paid;   

 

34.13. As per Section 2(26) of the Customs Act, 1962   "importer", in 

relation to any goods at any time between their importation and the time 

when they are cleared for home consumption, includes [any owner, beneficial 

owner] or any person holding himself out to be the importer 

34.14. As per Section 2(39) of the Customs Act, 1962,   “smuggling”, in 

relation to any goods, means any act or omission which will render such 

goods liable to confiscation under section 111 or section 113. 
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34.15. Section 11A of the Customs Act, 1962 defines “illegal import” 

means the import of any goods in contravention of the provisions of this Act 

or any other law for the time being in force. 

 

   Section 11H of the Customs Act, 1962 defines “illegal export”means 

the export of any goods in contravention of the provisions of this Act or any other 

law for the time being in force. 

    

34.16. As per section 111(j) of the Customs Act, 1962, any dutiable or 

prohibited goods removed or attempted to be removed from a customs area or 

a warehouse without the permission of the proper officer or contrary to the 

terms of such permission, shall be liable to confiscation. 

 

34.17. As per section 111(m) of the Customs Act,1962, any goods which 

do not correspond in respect of value or in any other particular, with the 

entry made under this Act or in the case of baggage with the declaration 

made under section 77; in respect thereof or in the case of goods under 

transhipment, with the declaration for transhipment referred to in the proviso 

to sub-section (1) of section 54. 

 

34.18. As per section 111(o) of the Customs Act, 1962, any goods 

exempted, subject to any condition, from duty or any prohibition in respect of 

the import thereof under this Act or any other law for the time being in force, 

in respect of which the condition is not observed unless the non-observance 

of the condition was sanctioned by the proper officer. 

 

34.19. As per Section 112(a) of the Customs Act,1962, any person, who, 

in relation to any goods, does or omits to do any act which act of commission 

or omission would render such goods liable to confiscation under section 111 

of the Act, or abets the doing, or omission of such an act shall be liable to 

penalty.  

34.20. As per Section 112(b) of the Customs Act, 1962, any person, who 

acquires possession of or is in any way concerned in carrying, removing, 

depositing, harbouring, keeping, concealing, selling or purchasing, or in any 

other manner dealing with any goods which he knows or has reason to 

believe are liable to confiscation under section 111, shall be liable to penalty. 

34.21. As per Section 114A of the Customs Act,1962, “Penalty for short-

levy or non-levy of duty in certain cases—Where the duty has not been levied 

or has not been short-levied or the interest has not been charged or paid or 

has been part paid or the duty or interest has been erroneously refunded by 
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reason of collusion or any wilful mis-statement or suppression of facts, the 

person who is liable to pay the duty or interest, as the case may be, as 

determined under sub-section (2) of section 28 shall, also be liable to pay a 

penalty equal to the duty or interest so determined. 

34.22. As per Section 114AA of the Customs Act,1962, if a person 

knowingly or intentionally makes, signs or uses, or causes to be made, signed 

or used, any declaration, statement or document which is false or incorrect in 

any material particular, in the transaction of any business for the purposes of 

this Act, shall be liable to a penalty not exceeding five times the value of 

goods. 

34.23. As per Section 113(d) of the Customs Act, 1962, any goods 

attempted to be exported or brought within the limits of any customs area for 

the purpose of being exported, contrary to any prohibition imposed by or 

under this Act or any other law for the time being in force shall be liable for 

confiscation.   

As per Section 113 (e) of the Customs Act, 1962, any goods found 

concealed in a package which is brought within the limits of a customs area 

for the purpose of exportation; shall be liable for confiscation.  

34.24. As per Section 114 of the Customs Act, 1962, “Penalty for 

attempt to export goods improperly, etc.”—Any person who, in relation to any 

goods, does or omits to do any act which act or omission would render such 

goods liable to confiscation under section 113, or abets the doing or omission 

of such an act, shall be liable,— 

(i) xxxxxx; 

(ii) in the case of dutiable goods, other than prohibited goods, to a penalty not 

exceeding the duty sought to be evaded or five thousand rupees, whichever is 

the greater;  

(iii) in the case of any other goods, to a penalty not exceeding the value of the 

goods, as declared by the exporter or the value as determined under this Act, 

whichever is the greater. 

34.25. As per Section 117 of the Customs Act, 1962, any person who 

contravenes any provision of this Act or abets any such contravention or who 

fails to comply with any provision of this Act with which it was his duty to 

comply, where no express penalty is elsewhere provided for such 

contravention or failure, shall be liable to a penalty not exceeding one lakh 

rupees.   

https://indiankanoon.org/doc/1773605/
https://indiankanoon.org/doc/572239/
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34.26. As per Section 118 of the Customs Act, 1962, “Confiscation of 

packages and their contents” - (a) Where any goods imported in a package are 

liable to confiscation, the package and any other goods imported in that 

package shall also be liable to confiscation.  

  

34.27. As per Rule 6 of the Customs Valuation (Determination of Price of 

Exported Goods) Rules, 2007,according to which, the value shall be determined 

using reasonable means consistent with the principles and general provisions of 

these Rules. 

 

34.28.  As per Rule 9 of Customs Valuation (Determination of 

Value of Import Goods) Rules, 2007- Subject to the provisions of rule 3, 

where the value of imported goods cannot be determined under the provisions 

of any of the preceding rules, the value shall be determined using reasonable 

means consistent with the principles and general provisions of these Rules.  

 

   

Summary and Discussion on Evidences: 

 

35. Whereas, from the facts discussed in the foregoing paras and material 

evidences in the form of seized goods i.e. cut & polished diamonds, synthetic 

moissanite, ferromagnetic material, synthetic moissanite studded silver rings, 

white color Maruti Ertiga Car bearing registration no. GJ-05-RN-0673 and 

deposition dated 10.12.2021, 11/12.12.2021, 14/15.12.2021 and 04.10.2022 of 

Shri Rakesh Rampuria, deposition dated 11/12.12.2021, 14/15.12.2021, 

28.09.2022 and 29.09.2022 of Shri Sagar Shah, deposition dated 11/12.12.2021 

and 04.10.2022 of Shri Vikash Chopra, panchnama dated 03.03.2022, 

04.03.2022, 10.08.2022, 23.08.2022, 24.08.2022, 29.08.2022, 31.08.2022 and 

02.09.2022 drawn at IDI, Katargam, Suratfor lab testing of detained goods, 

panchnama dated 16.03.2022 and 06.09.2022 for valuation of the detained 

goods, the investigation throws lights on below mentioned major parts and there 

appears to be:- 

 

I. Seizure of smuggled 1534 cut & polished diamonds weighing 237.99 

carat valued at Rs.4,52,43,030/- from Surat SEZ. 

 

II. Seizure of smuggled 246 pieces of synthetic moissanite weighing 

267.95 carat valued at Rs.44,212/- (determind as per the valuation 

provided by GJEPC panel valuation), procured illegally from domestic 

tariff area, meant to be exported after studding in silver rings. 
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III. Seizure of 6620 pieces of synthetic Moissanite weighing 7516.03 

carats valued at Rs.17,17,807/-(in form of 5479 loose synthetic 

moissanite, 07 pieces of ferromagnetic material and 1134 pcs 

studded in silver jewellery) 

 

IV. Mis-declaration before the SEZ/Customs Authority in terms of 

description of goods, value & quantity and import of synthetic 

moissanite in guise of cut & polished diamond and overstatement of 

value of imported goods. 

 

From the investigation conducted, it appears that: 

 

36.  M/s Karolina Trading India Pvt Ltd. had its manufacturing unit 

Surat SEZ at Plot No. 255, Unit No. 149, Surat SEZ, Sachin, Surat-394230 

(GSTIN: 24AAGCK9126J2ZB) and was engaged in the import of synthetic 

moissanite in guise of cut & polished diamonds, manufacture the silver jewellery 

by studding the said synthetic moissanite on it and export the synthetic 

moissanite studded jewelley in guise of cut & polished diamonds studded 

jewellery. The firm had its two directors Shri Vikash Chopra and Shri Vishal 

Soni, both on paper only but the firm was actually managed and controlled by its 

de-facto directors viz Shri Rakesh Rampuria and Shri Sagar Shah and few Hong 

Kong based persons viz. Mr Joy, Mr. Peter, Mr. Mac alias Mr. Montu alias Mr. 

Nishank Dagli, Mr. Vishal Mehta etc.  

 

36.1  Shri Rakesh Rampuria used to visit M/s Karolina Trading India Pvt. 

Ltd, SEZ, Surat regularly and gave all the instruction related to receipt of the 

import consignment, manufacturing and export thereof. Shri Rakesh Rampuira 

alongwith Shri Sagar Shah was managing all day-to-day activities of M/s 

Karolina Trading India Pvt. Ltd, SEZ, Surat. He used to deal with foreign supplier 

for Import/Export, same is corroborated with the statements dated 11.12.2021 of 

Shri Jaykumar D Koriya and Smt. Kinjal P Thakor, statement dated 

11/12.12.2021 of Shri Vikash Chopra and statement dated 20.12.2021 of Shri 

Montukumar Gandhi. He also used to get the commission/incentives to manage 

all day to day activities of the firm. 

 

I.     Illegally removed 1534 cut & polished diamonds weighing 237.99 

carat from Surat SEZ to DTA 

 

36.2 Shri Sagar Shah and Shri Rakesh Rampuriya both De-facto Director of 

M/s Karolina Trading India Pvt. Ltd.entered into conspiracy with Shri Chirag 

Bagadiya and Hong Kong based persons hatched a plan of smuggling of 

diamonds from Surat SEZ into DTA. Officers of Customs & DRI intercepted a car 

driven by Shri Rakesh Rampuria at the exit gate of Surat SEZ on 09.12.2021 and 
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when his belongings & white colour Maruti Ertiga car bearing registeration 

number GJ-05-RN-0673 were searched under the panchnama dated 09.12.2021; 

cut & polished diamonds (kept in green back pack) from the possession of Shri 

Rakesh Ramupria were recovered. Shri Rakesh Rampuria informed that he came 

from M/s Karolina Trading India Private Limited, SEZ, Surat (a unit in Surat SEZ 

Zone) but he did not possess SEZ gate pass and was removing the said cut & 

polished diamonds illegally from Surat, SEZ without the cover of documents i.e. 

Bill of Entry, Invoice, Packing List, Jobwork Challan or transportation 

documents, permission of SEZ authorities etc. related to said cut and polished 

diamonds. Therefore, the Customs & DRI officers recovered the green colour back 

pack & detained the above said diamonds along with the white colour Maruti 

Ertiga car bearing registeration no.  No. GJ-05-RN-0673 under the reasonable 

belief that the same are liable for confiscation. Shri Rakesh Rampuria in his 

statement dated 10.12.2021, 11/12.12.2021, 14/15.12.2021 and 04.10.2022 

has admitted that diamonds recovered from his posession on 09.12.2021 were 

illegally removed by him from M/s. Karolina Trading India Private Limited, SEZ, 

Surat. For such illegal activities three whatsapp groups “CMSJT”, “ABCD” and 

“BKC” were created by the Hong Kong based persons and on the basis of the 

details shared on the said groups, he personally used to visit the factory premise 

of M/s Karolina Trading India Pvt Ltd, SEZ, Surat (which is evidently clear from 

the video clips retrieved from the DVR by the FSL, Surat) and illegally removed 

the cut & polished diamond from Surat SEZ in his white colour Maruti Ertiga car 

bearing registeration no. GJ-05-RN-0673 on 09.12.2021. The said fact is 

corroborated with the documentary evidences in the form of paper slips 

containing details of diamonds, carats and its value in USD retrieved from mobile 

of Shri Rakesh Rampuriya by FSL, Surat, packing list filed with bill of entry 

which never covered such diamonds and the valuation of the seized diamonds by 

panel of GJEPC.  

 

36.3  The diamonds removed from SEZ unit were natural cut and 

polished diamonds and the modus was of illegally removing the said diamonds to 

evade payment of Customs duty leviable on it. The said fact is corroborated with 

the statements dated 11/12.12.2021 of both Shri Sagar Shah and Shri Rakesh 

Rampuriya and lab test report dated 03.03.2022 and 04.03.2022 of Indian 

Diamond Institute, Surat which also provided GIA number (girdle inscription on 

diamond).  

 

36.4.  Shri Chirag Bagadiya used to receive the details of cut & 

polished diamond to be removed from the import consignment from Montu 

alias Shri Nishank Dagli of Hong Kong which in turm he used to share the 

said details on “CMSJT” whatsapp group through his mobile no. 

+85255852776. The said fact is croborated with the statement dated 

08/09.01.2022 of Shri Chirag Bagadiya. 
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36.5.  Shri Nishank Dagli (who use to provide details of cut and polished 

diamonds to be removed) owner of M/s Stallion Limited, Hong Kong & other 

firms and Shri Vishal Mehta owner of M/s Uni Jewels (HK) Ltd., Hong Kong both 

based in Hong Kong, who exported the seized cut and polished diamonds from 

their company in Hong Kong were issued Summons but they never appear before 

the departments for recording of their statements 

 

 

36.6.  When the investigation was extended to the firms/persons who got 

GIA certificate issued of the seized smuggled diamonds, in some of the cases in 

which the chain of custody of diamonds was completed on the basis of 

information supplied, it was revealed that some of the diamonds were already 

exported to Hong Kong and some was delivered to brokers whose details were not 

available. 

 

36.7.  The 1534 cut & polished diamonds, detained from the possession of 

Shri Rakesh Rampuria on 09.12.2021 were lab tested in testing facility of IDI, 

Katargam, Surat and further evaluated by the GJEPC panel of expert and the 

value of the same came to be Rs. 4,52,43,030/-. The said 1534 cut & polished 

diamonds weighing 237.99 carat were seized. The said fact is corroborated with 

the panchnama dated 16.03.2022 drawn at DRI office, Surat and the seizure 

momo dated 28.03.2022.  

II. Illegall procurement of 246 synthetic moissanite weighing 267.95 

carat from DTA to Surat SEZ  

 

36.8  Further, from the documentary evidences viz stock register 

(resumed from M/s Karolina, Surat SEZ) and from the physical stock available, it 

appears that M/s Karolina Surat SEZ (through its directors/de-facto directors) 

also illegal procured 246 synthetic moissanite from DTA without filing any 

documents with the SEZ authority. As per stock register maintained at M/s 

Karolina, Surat they have stock of 3118 synthetic moissanite on paper but in 

actual 3364 diamonds in form of loose, ferromagnetic and studded in rings were 

found. As per the valuation of synthetic moissanite provided by the GJEPC panel 

of expert, the calue of said 246 synthetic moissanite weighing 267.95 carat came 

to be Rs. 44,212/-. Shri Kinjal Thakor, Back Office Executive and Shri 

Jaykumar D. Koriya, Manager both in their statement dated 11.12.2021 has 

stated that when there was shortage of diamonds, Shri Rakesh Rampuriya 

brought it from DTA into SEZ. 

 

III. Seizure of 6620 pieces of synthetic Moissanite weighing 7516.03 

carats valued at Rs.17,17,807/-(in form of 5479 loose synthetic 
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moissanite, 07 pieces of ferromagnetic material and 1134 pcs studded in 

silver jewellery):- 

 

36.9  It appears that Shri Sagar Shah and Shri Rakesh Rampuria De-

facto Director of M/s Karolina Trading India Pvt. Ltd. and Shri Chirag Bagadiya 

entered into conspiracy with Hong Kong based persons viz. Mr Joy, Mr. Peter, 

Mr. Mac alias Montu alias Nishank Dagli, Shri Vishal Mehta etc hatched a plan 

of smuggling of cut and polished diamond from Surat SEZ and overstatement of 

value of imported goods. As per the version of Shri Rakesh Rampuria and Shri 

Sagar Shah that since the inception of the firm they imported moissanite, 

therefore the goods present in the factory premises were detained under 

panchnama dated 09/10.12.2021, 14.12.2021 and the goods imported by the 

firm where BE was not filed were also detained under panchnama dated 

28.12.2021. The said diamonds after being tested in Indian Diamond Institute 

revealed that the above said diamonds were not natural but they were synthetic 

moissanite, ferromagnetic material and synthetic moissanite studded silver rings. 

The said 5479 synthetic Moissanite, 07 ferromagnetic material and 1134 

synthetic moissanite studded silver jewellery, were evaluated under panchnama 

dated 06.09.2022 and the value was arrived at Rs.17,17,807/-. The above 

stated fact were corroborated with the statement dated 11/12.12.2021 of both 

Shri Rakesh Rampuria and Shri Sagar Shah, panchnama dated 09.12.2021, 

14.12.2021, 28.12.2021 drawn at Surat SEZ, panchnama dated 10.08.2022, 

23.08.2022, 24.08.2022, 29.08.2022, 31.08.2022 and 02.09.2022 drawn at IDI, 

Katargam, Surat, valuation panchnama dated 06.09.2022 drawn at DRI Office, 

Surat, statement dated 10.12.2021, 11/12.12.2021 and 14/15.12.2021 of Shri 

Rakesh Rampuria, statement dated 11/12.12.2021 and 14/15.12.2021 of Shri 

Sagar Shah.  

 

The above said 246 synthetic moissanite and 6620 pieces of synthetic 

moissanite (in form of 5479 loose synthetic moissanite, 07 pieces of 

ferromagnetic material and 1134 pcs studded in silver jewellery) were seized 

vide seizure memo dated 12.09.2022. 

 

36.10. The directors of M/s Karolina viz Shri Vikash Chopra and Shri 

Vishal Bhupat Soni were directors merely on paper and they never looked after 

affairs of the said company. Shri Vikash Chopra only at the time of 

establishment of the said company in Surat SEZ visited Development 

Commissioner office. This fact is further corroborated with the statement dated 

11/12.12.2021 of Shri Vikash Chopra wherein he informed that he provided 

signed copies of KYC for opening of bank account and for establishment of unit 

in SEZ, digital signature etc. to Shri Rakesh Rampuriya and Shri Sagar Shah. 

This fact is corroborated with the statement dated 10.12.2021, 11/12.12.2021 
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and 14/15.12.2021 of Shri Rakesh Rampuria, statement dated 11/12.12.2021 

and 14/15.12.2021 of Shri Sagar Shah. 

 

36.11. The synthetic moissanite diamonds detained under Panchnama 

dated 09/10.12.2021, 14.12.2021 & 28.12.2021 were exported by M/s Uni 

Jewels (HK) Ltd., (2) M/s Fortune Trading (3) Phoenix Impex (4) Stallion Limited 

(5) M/s Spinel House all Hong Kong Based firms/companies. Thus, it appears 

that these companies/firm abetted M/s Karolina Surat in mis-declaration of 

goods and value before Customs/SEZ authorities. On the strength of over stated 

invoices raised by these firms, M/s Karolina has siphoned off excess money from 

India to Hong Kong and mis-declared synthetic moissanite as cut and polished 

diamonds. 

 

 

CONTRAVENTION AND CHARGES: 

 

RECLASSIFICATION 

The 6620 pieces of synthetic Moissanite weighing 7516.03 carats valued at 

Rs.17,17,807/-(in form of 5479 loose synthetic moissanite, 07 pieces of 

ferromagnetic material and 1134 pcs studded in silver jewellery) weighing 

7516.03 carat classified under CTH 71023910 as cut and polished diamonds 

in the bill of entries filed before Customs/SEZ authorities should not be 

reclassified under CTH 71049900 as synthetic moissanite.  

 

REJECTION OF DECLARED VALUE OF CUT AND POLISHED DIAMOND & 

SYNTHETIC MOISSANITE:- 

 

37.1 Thus, in view of the facts discussed in the foregoing paras and the 

material evidences available on record, it appears that M/s Karolina (through its 

defacto director Shri Rakesh Rampuria and Shri Sagar Shah and director on 

record i.e. Shri Vikash Chopra and Shri Vishal Soni) have contravened the 

provisions of Customs Act, 1962 & SEZ Act, 2005 read with conditions specified 

in LOP/LOA No. is SSEZ/II/07/2020-21 dated 25.09.2020 issued by the Surat 

SEZ authority in favour of M/s. Karolina Trading India Pvt Ltd., Surat SEZ as 

discussed herein supra in as much as M/s Karolina Trading India Pvt. Ltd.  

(through its defacto director Shri Rakesh Rampruia and Shri Sagar Shah and 

director on record i.e. Shri Vikash Chopra and Shri Vishal Soni) in connivance 

with Hong Kong based persons viz. Mr Joy, Mr. Peter, Mr. Mac alias Montu alias 

Nishank Dagli, Shri Vishal Mehta etc hatched consipiracy to siphon off money 

through bank account of M/s Karolina. They imported synthetic mossainIte and 

exported synthetic moissanite studded silver rings by declaring “synthetic 

moissanite” as “cut and polished diamonds”. They not only mis-declared the 

description of goods but also the quantity and value of the goods. They have 
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overstated the value of imported and exported conisgnments as the value 

declared was for cut and polished diamonds but in actual cheap synthetic 

moissanite have been imported. Shri Sagar Shah in his statement dated 

11/12.12.2021 and Shri Rakesh Rampuriya in his statement dated 

11/12.12.2021 has accepted that from the very first consignment they were 

importing moissanite instead of cut and polished diamonds. Further, the 

diamonds seized from the factory premises under Panchnama dated 

09/10.12.2022 and 14.12.2022 and from one live consignment seized under 

Panchnama dated 28.12.2022, when were subjected to lab test were reported to 

be moissanite, ferromagnetic material. Further, they were also indulged in 

smuggling of natural cut and polished diamonds and synthetic moissanite from 

Surat SEZ (deemed foreign territory). 

 

37.1.1 Therefore, the declared value of 6620 pieces of synthetic 

Moissanite weighing 7516.03 carats valued at Rs.17,17,807/-(in form of 5479 

loose synthetic moissanite, 07 pieces of ferromagnetic material and 1134 pcs 

studded in silver jewellery) weighing 7516.03 carat, as shown in Annexure-A1 

& A2 cannot be treated as correct transaction value in terms of the provisions of 

Section 14 of the Customs Act, 1962 read with Customs Valuation 

(Determination of value of the imported goods) Rules, 2007 and the same 

appears to be liable for rejection in terms of Rule 12 of the Customs Valuation 

(Determination of Price of Imported Goods) 2007 ibid. Similarly, the value of 246 

synthetic moissanite smuggled from DTA to SEZ is also required to be 

determined in terms of the provisions of Section 14 of the Customs Act, 1962 

read with Customs Valuation (Determination of value of the Exported goods) 

Rules, 2007. 

 

 

37.1.2 After the rejection of the declared assessable value of the 6620 

pieces of synthetic Moissanite weighing 7516.03 carats valued at 

Rs.17,17,807/-(in form of 5479 loose synthetic moissanite, 07 pieces of 

ferromagnetic material and 1134 pcs studded in silver jewellery) weighing 

7516.03 carat detailed in Annexure-A1 & A2 needs to be re-determined on the 

pro rata basis of the actual value determined by GJEPC expert panel under 

panchnama dated 10.08.2022, 23.08.2022, 24.08.2022, 29.08.2022, 31.08.2022 

and 02.09.2022 and accepted by Shri Sagar Shah in his statement dated 

29.09.2022, Shri Rakesh Rampuriya in his statement dated 04.10.2022 and 

statement dated 04.10.2022 of Shri Vikash Chopra, by taking recourse to 

provisions of Section 14(1) of the Customs Act, 1962 read with Rule 3(1) read 

with Rule 9 of the Customs Valuation (Determination of Price of Imported Goods) 

Rules, 2007, according to which, the value shall be determined using reasonable 

means consistent with the principles and general provisions of this Rules. 
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 Similarly, value of 246 pieces of synthetic moissanite (procured from 

DTA to Surat SEZ) weighing 267.95 carat is also required to be determined by 

taking recourse to provisions of Section 14(1) of the Customs Act, 1962 read with 

Rule 3(1) read with Rule 6 of the Customs Valuation (Determination of Price of 

Exported Goods) Rules, 2007, according to which, the value shall be determined 

using reasonable means consistent with the principles and general provisions of 

these Rules 

 

37.1.3. In view of the facts discussed in foregoing Paras and material 

evidence available on record, it appears that M/s. Karolina, SEZ Surat had mis-

declared the assessable value of 6620 pieces of synthetic Moissanite (in 

form of 5479 loose synthetic moissanite, 07 pieces of ferromagnetic material 

and 1134 pcs studded in silver jewellery) weighing 7516.03 carat valued as 

Rs.1,06,71,45,631/- (Rupees One Hundred Six Crore Seventy One Lakh 

Forty Five Thousand Six Hundred Thirty One Only) and it appears that it 

should be re-determined as Rs.17,17,807/- (Rupees Seventeen Lakh 

Seventeen Thousand Eight Hundred Seven Only) as detailed in Annexure-

A1 & A2 under Section 14(1) of the Customs Act, 1962 read with Rule 3(1) read 

with Rule 9 of the Customs Valuation (Determination of Price of Imported Goods) 

Rules, 2007. 

  Similarly, the value of 246 pieces of synthetic moissanite 

(procured from DTA to Surat SEZ) weighing 267.95 carat which was 

smuggled into SEZ from DTA without filing of shipping bill or any other 

documents should not be determined as Rs.44,212/- (Rupees Forty Four 

Thousand Two Hundred Twelve Only) under Section 14(1) of the Customs 

Act, 1962 read with Rule 3(1) read with Rule 6 of the Customs Valuation 

(Determination of Price of Exported Goods) Rules, 2007. 

 

37.2.  Further, the value of seized 1534 cut & polished diamonds 

weighing 237.99 carats as detailed in Annexure-B needs to be re-determined 

as per the valuation Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh 

Forty Three Thousand Thirty Only), provided by GJEPC expert panel under 

Panchnama dated 16.03.2022 and accepted by Shri Sagar Shah in his statement 

dated 29.09.2022, Shri Rakesh Rampuriya in his statement dated 04.10.2022 

and statement dated 04.10.2022 of Shri Vikash Chopra, by taking recourse to 

provisions of Section 14(1) of the Customs Act, 1962 read with Rule 3(1) read 

with Rule 9 of the Customs Valuation (Determination of Price of Imported Goods) 

Rules, 2007, according to which, the value shall be determined using reasonable 

means consistent with the principles and general provisions of this Rules.  

 

CONFISCATION OF CUT AND POLISHED DIAMONDS AND MOISSANITE 
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38.1  Thus, in view of the facts discussed in the foregoing paras and the 

material evidences available on record, it appears that M/s Karolina (through its 

defacto director Shri Rakesh Rampuria and Shri Sagar Shah and director on 

record i.e. Shri Vikash Chopra and Shri Vishal Soni) has contravened the 

provisions of Customs Act, 1962 & SEZ Act, 2005 read with conditions specified 

in LOP/LOA No. is SSEZ/II/07/2020-21 dated 25.09.2020 issued by the Surat 

SEZ authority in favour of M/s. Karolina Trading India Pvt Ltd., Surat SEZ. 

Further, it also appears that the import of synthetic moissanite by them by 

adopting corrupt and fraudulent practices in a pre-determined manner to derive 

illegal benefits, were in contravention to the provisions of Customs Act, 1962, 

Foreign Trade (Development and Regulation) Act, 1992 and Foreign Trade 

(Regulation) Rules 1993. M/s Karolina, SEZ Surat by suppressing the actual 

value before the designated authority of Customs/SEZ authorities falls under the 

category of “illegal imports” as per Section 11A (a) of the Customs Act, 1962 and 

the said act on their part construes “smuggling” as defined in Section 2(39) of the 

Customs Act, 1962. Further, it appears that all these acts on the part of M/s 

Karolina, SEZ Surat have rendered the impugned goods i.e. 6620 pieces of 

synthetic Moissanite (in form of 5479 loose synthetic moissanite, 07 

pieces of ferromagnetic material and 1134 pcs studded in silver 

jewellery) weighing 7516.03 carat valued Rs.17,17,807/- (Rupees 

Seventeen Lakh Seventeen Thousand Eight Hundred Seven Only) (re-

determined value) (as per Annexure-A1 & A2) are liable to confiscation under 

the provisions of Section 111 (m) & (o)of the Customs Act, 1962 and M/s 

Karolina, Surat is also liable for penalty under Section 112 (a) of the Customs 

Act, 1962. Penalty is also liable to be imposed on it under Section 114AA of 

Customs Act, separately, since synthetic moissanite were deliberately mis-

declared in bill of entries in terms of description and value in export documents. 

 

Further, M/s Karolina, Surat SEZ had smuggled 246 synthetic 

moissanite weighing 267.95 carat valued at Rs.44,212/- (Rupees Forty 

Four Thousand Two Hundred Twelve Only) from DTA to Surat SEZ. It also 

appears that no documents were filed for procurement of the said goods with the 

proper authorities and they failed to produce any documents for its procurement. 

Therefore, it appears that the said goods which were smuggled intoSEZ in 

contravention of provisons of Customs Act, 1962, SEZ Act, 2005 and SEZ Rules, 

2006, falls under the category of “illegal exports” as per Section 11H of the 

Customs Act, 1962 and the said act on their part construes “smuggling” as 

defined in Section 2(39) of the Customs Act, 1962. Thus, M/s Karolina by their 

act of smuggling of 246 pieces of diamonds from DTA to SEZ has rendered the 

said goods liable to confiscation under Section 113(d) & (e) of Customs Act, 1962. 

M/s Karolina, Surat SEZ, is also responsible for penal action under Section 

114(iii) of Customs Act, 1962. 
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38.2  As discussed herein supra, M/s Karolina Trading India Pvt. Ltd.  

(through its defacto director Shri Rakesh Rampruia and Shri Sagar Shah and 

director on record i.e. Shri Vikash Chopra and Shri Vishal Soni) tried to smuggle 

1534 cut & polished diamonds weighing 237.99 carats (as per panchnama 

dated 09.12.2021 and 24.12.2021) valued at Rs.4,52,53,030/- (as per 

panchnama dated 16.03.2022) into DTA without filing of any legal documents 

such as bill of entry, invoice, job work challan etc with SEZ authority as 

communicated vide letter dated 06.01.2022 issued by Specified officer, SEZ, 

Surat. They have breached the condition of Letter of Approval by carrying out 

unauthorized activities viz smuggling of natural cut and polished diamonds (as 

per lab test report 03.03.2022 & 04.03.2022) and were seized vide seizure Memo 

dated 28.03.2022. Therefore, the said seized 1534 cut & polished diamonds 

weighing 237.99 carats valued at Rs.4,52,53,030/- (Rupees Four Crores, 

Fifty-Two lakhs, Fifty-Three Thousand and Thirty only) smuggled out of SEZ, 

Surat (deemed foreign territory) into DTA as detailed in Annexure-B concealed in 

green pack back with other items kept in his car, is liable for absolute 

confiscation under the provisions of Section 111(j), (m) & (o) of the Customs Act, 

1962 and M/s Karolina is liable for penalty under Section 112 (a) of the Customs 

Act, 1962.The green colour back pack and plastic pouches & plastic boxes 

(containing smuggled cut and polished diamonds) also appears to be liable to 

confiscation under Section 118 of Customs Act, 1962. 

  

38.3  It appears that Shri Rakesh Rampuria, defacto director and 

beneficial ownerof Karolina, is the one played active Role in smuggling of cut & 

polished diamonds from Surat SEZ and was also intercepted with smuggled cut 

& polished diamond (of value Rs.4,52,43,030/-) by the officer in white colour 

Maruti Ertiga car bearing registeration no. GJ-05-RN-0673. The seized Maruti 

Ertiga car bearing registeration no. GJ-05-RN-0673 (released provisionally) 

appears to have been used by owner of  the vehicle i.e. Shri Rakesh Rampuria for 

concealing and smuggling the cut & polished diamonds without any licit 

documents and therefore, the said car was seized vide seizure Memo dated 

23.12.2021. Further, his green colour back pack and cut and polished diamonds 

kept in plastic pouches & plastic boxes were also seized. Therefore, the vehicle 

bearing No. GJ-05-RN-0673 valued at Rs.9,18,119/-, though released 

provisionally on execution of bond and bank guarantee as discussed above, 

is liable for confiscation under the provisions of Section 115(2) of the 

Customs Act, 1962. 

 

Penalty on Individuals:-  

 

39.  In terms of Section 2(3A), 2(20) and 2(26) of Customs Act, 1962, 

Shri Rakesh Rampuria and Shri Sagar Shah would be considered to be de-facto 
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director and importers / exporters by being beneficial owners in relation to goods 

imported or exported by M/s Karolina.   

 

39.1 It appears that Shri Rakesh Rampuria (de-facto director) in connivance 

with Shri Sagar Shah and Hong Kong based persons viz. Mr Joy, Mr. Peter, Mr. 

Mac alias Montu alias Nishank, Shri Vishal Mehta etc hatched a plan of 

smuggling of cut and polished diamonds from Surat SEZ into DTA and 

overstatement of value of imported goods. With the help and directions of the 

said persons, Shri Rakesh Rampuria had 1534 pieces of diamonds weighing 

237.99 carats (smuggled) cut & polished diamonds valued at Rs.4,52,53,030/- 

detained under Panchnama dated 09.12.2021 from Surat SEZ. For such illegal 

activities three whatsapp group “CMSJT”, “ABCD” and “BKC” were created by the 

Hong Kong based persons and on the basis of the details shared on the said 

groups, he personally used to visit the factory premises of M/s Karolina SEZ, 

Surat and illegally removed the cut & polished diamond from Surat SEZ in his 

white white colour Maruti Ertiga car bearing registeration no. GJ-05-RN-0673. 

Though, he was not the director on paper but sill he was looking after all day-to-

day activities of M/s Karolina Surat SEZ and was also receiving the OTP of 

banking transaction regarding import/export of M/s Karolina Trading India Pvt. 

Ltd, SEZ, Surat and provided the same to Shri Sagar Shah. He was also looking 

after import/export activities of the firm and had knowledge that since the 

inception of the first import, M/s Karolina had imported synthetic mossanite in 

the guise of original cut and polished diamonds and exported the synthetic 

moissanite studded silver jewellery in guise of cut & polished studded silver 

jewellery. Further he also smuggled 246 synthetic moissanite from DTA to Surat 

SEZ without filing any documents with the SEZ authority. 

 

Shri Rakesh Rampuria, by taking the benefit of Rules 14, 46 and 75 of 

SEZ Rules 2006, as goods were not examined by SEZ authorities, had defrauded 

the Government exchequer. Further, the goods were clandestinely removed by 

concealing it in his car without payment of duty and without any legal 

documents outside the Surat SEZ area to evade applicable Customs duty. It 

appears that the whole modus of smuggling was designed and masterminded by 

the above defacto directors/ beneficial owner/directors of the firm and executed 

by him. 

Thus, it appears that Shri Rakesh Rampuria, defacto director of M/s 

Karolina intentionally mis-declared 6620 pieces of synthetic Moissanite 

weighing 7516.03 carats valued at Rs.17,17,807/-(in form of 5479 loose 

synthetic moissanite, 07 pieces of ferromagnetic material and 1134 pcs 

studded in silver jewellery) weighing 7516.03 carat valued at Rs.17,17,807/- 

(Rupees Seventeen Lakh Seventeen Thousand Eight Hundred Seven 

Only) (re-determined value) as cut and polished diamonds and received 
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overstated invoice value. They did not at all declared/filed any documents 

with SEZ authority for 246 pieces of synthetic moissanite (procured from 

DTA to Surat SEZ) weighing 267.95 carat valued at Rs.44,212/- (Rupees 

Forty Four Thousand Two Hundred Twelve Only) and smuggling of 1534 cut 

and polished diamonds weighing 237.99 carats valued at 

Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh Forty Three Thousand 

Thirty Only) from Surat SEZ into DTA without carrying out authorized 

operations and without payment of duty in contravention to the Customs Act, 

1962 and allied Acts & Rules made thereunder which he knew were liable to 

confiscation under Section 111(j), 111(m), 111(o) and 113 (d) & 113 (e) of the 

Customs Act, 1962. He thereby rendered himself liable for penal action under 

Section 112(a), 112(b) & 114(iii) of the Customs Act, 1962. Since he mis-declared 

in terms of description and value of imported good in documents to hood wink 

Customs and SEZ authorities, he is liable for penal action under Section 114AA 

of Customs Act, separately in his personal capacity. 

39.2  It appears that Shri Sagar Shah, De-facto Director of M/s Karolina 

Trading India Pvt. Ltd. entered into conspiracy with Shri Rakesh Rampuria and 

Hong Kong based persons viz. Shri Vishal Mehta, Shri Montu alias Shri Nshank 

Dagli etc hatched a plan of smuggling of diamond from Surat SEZ and 

overstatement of value of imported goods. He was very well aware of the illegal 

removal of cut & polished diamonds from the Surat SEZ by Shri Rakesh 

Rampuria as sometime he himself used to give direction to Shri Rakesh 

Rampruia regarding illegal removal of diamonds from Surat SEZ and further 

direction to send the said smuggled diamonds to Mumbai through angadiya. He 

was also the active member of the whatsapp group created for smuggling 

activities and sometimes he himself used to drop the details (on CMSJT, ABCD, 

BKC whatsapp group) of the cut & polished diamonds to be removed from the 

SEZ. He was in regular contact of Hong Kong based persons viz Mr. Mac alias 

Montu alias Nishank, Shri Vishal Mehta etc to control and manage the 

smuggling activities from M/s Karolina Trading India Pvt Ltd., SEZ, Surat. For 

such illegal activities, he was getting Rs.1,50,000/- per month as incentives from 

the Hong Kong based persons. He personally interviewed and hired few 

employess of M/s Karolina Surat SEZ which proves that he had control over the 

activities of M/s Karolina Surat SEZ. 

Shri Sagar Shah had knowledge that since the inception of the first 

import, M/s Karolina had imported synthetic mossanite in the guise of original 

cut and polished diamonds and exported the synthetic moissanite studded silver 

jewellery in guise of cut & polished studded silver jewellery. He, by taking the 

benefit of Rules 14, 46 and 75 of SEZ Rules 2006, as goods were not examined 

by SEZ authorities, had defrauded the Government exchequer. It appears that 

the whole modus of smuggling of diamond was designed and masterminded by 
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the above defacto directors/ beneficial owner/directors of the firm and actively 

facilitated by him.  

Thus, it appears that Shri Sagar Shah, defacto director/beneficial owner 

of M/s Karolina intentionally intentionally mis-declared 6620 pieces of 

synthetic Moissanite (in form of 5479 loose synthetic moissanite, 07 pieces 

of ferromagnetic material and 1134 pcs studded in silver jewellery) weighing 

7516.03 carats valued at Rs.17,17,807/- (re-determined value) by overstating 

the value as Rs.106,71,45,632/- (Rupees One Hundred Six crores, Seventy One 

lakhs, Forty Five Thousand Six hundred and Thirty Two only), and did not 

declare/file any documents with SEZ authority for 246 pieces of synthetic 

moissanite (procured from DTA to Surat SEZ) weighing 267.95 carat valued 

at Rs.44,212/- (Rupees Forty Four Thousand Two Hundred Twelve Only) and 

aided in smuggling of 1534 cut and polished diamonds weighing 237.99 

carats valued at Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh Forty 

Three Thousand and Thirty Only) from Surat SEZ into DTA without carrying out 

authorized operations and without payment of duty, in contravention of SEZ Act, 

2005; SEZ Rules, 2006 and Customs Act, 1962 and allied Acts & Rules made 

thereunder which he knew were liable to confiscation under Section 111(j), 

111(m), 111(o) and 113(d) & 113 (e). He thereby rendered himself liable for penal 

action under Section 112(a) and 114(iii) of the Customs Act, 1962. Since he mis-

declared in terms of description and value of imported/exported good in 

documents to hood wink Customs and SEZ authorities, he is liable for penal 

action under Section 114AA of Customs Act, separatelyin his personal capacity. 

39.3 It further appears that Shri Vikash Chopra and Shri Vishal Soni were 

the directors of M/s Karolina on paper, on SEZ record and as well as on the 

records on banks. Shri Vikash Chopra beacame director on the direction given by 

his cousin Shri Rakesh Rampuria and Shri Vishal Soni became director at the 

direction of Shri Sagar Shah. Shri Vikash Chopra & Shri Vishal Soni provided 

signed copies of his KYC documents to Shri Rakesh Rampuria and Shri Sagar 

Shah for incorporation of the firm in Surat SEZ, getting LOP from the SEZ 

authority and for opening bank accounts. Shri Vikash Chopra provided his 

digital signature to Shri Rakesh Rampuria and Shri Sagar Shah to use it 

whenever required. Shri Vikash Chopra in his statements accepted that he 

received Rs.75000/- per month for being director on paper, thus being benefitted 

in monetary terms. Further, Shri Vishal Soni inspite of Summons dated 

29.03.2022, 07.04.2022 and 19.09.2022 issued to him, he never appeared before 

the department indicating his role in smuggling of cut & polished diamonds and 

trade based money laundering. Thus, by their above acts of commission & 

omission they abetted Shri Rakesh Rampuria, Shri Shri Sagar Shah, Shri Chirag 

Bagadiya and Hong Kong based persons in mis-declaration of 6620 pieces of  
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synthetic Moissanite weighing 7516.03 carats valued at Rs.17,17,807/- (re-

determined value) (in form of 5479 loose synthetic moissanite, 07 pieces of 

ferromagnetic material and 1134 pcs studded in silver jewellery) by 

overstating the value as Rs. 1,06,71,45,632/- (Rupees One Hundred Six crores, 

Seventy One lakhs, Forty Five Thousand Six hundred and Thirty Two only), and 

did not at all declare/file any documents with SEZ authority for 246 pieces 

of synthetic moissanite (procured from DTA to Surat SEZ) weighing 267.95 

carat valued at Rs.44,212/- (Rupees Forty Four Thousand Two Hundred 

Twelve Only) and smuggling of 1534 cut and polished diamonds weighing 

237.99 carats valued at Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh 

Forty Three Thousand and Thirty Only) from Surat SEZ into DTA without 

carrying out authorized operations and without payment of duty, in 

contravention of SEZ Act, 2005; SEZ Rules, 2006 and Customs Act, 1962 and 

allied Acts & Rules made thereunder which he knew were liable to confiscation 

under Section 111(j), 111(m), 111(o), 113(d) and 113 (e). They thereby rendered 

themselves liable for penal action under Section 112(a) and 114(iii) of the 

Customs Act, 1962. Since M/s Karolina had mis-declared in terms of description 

and value of imported/exported good in documents to hood wink Customs and 

SEZ authorities and they being legal directors are also responsible for the 

activities of their company and they are also liable for penal action under Section 

114AA of Customs Act, separately.  

39.4.  It futher appears that, Shri Vishal Mehta was the owner of M/s 

UNIJEWELS (HK) LTD, Hong Kong (resident of India) and also the overseas 

supplier of M/s Karolina Trading India Pvt Ltd, SEZ, Surat.M/s Unijewels (HK) 

Ltd., Hong Kong had raised the inflated commercial invoices to M/s Karolina 

Surat SEZ. One consignment, detained from the factory premises of M/s 

Karolina Surat SEZ was sent by M/s Unijewels (HK) Ltd., Hong Kong and were 

mis-declared before the SEZ authority in terms of value and description. The 

same is further corroborated with the synthetic moissanite diamonds (after lab 

test) seized which was supplied by him under Panchnama dated 09/10.12.2021 

and was declared as cut and polished diamonds. Therefore, Shri Vishal Mehta in 

connivance with Shri Sagar Shah, Shri Rakesh Rampuria and other Hong kong 

based persons, had entered in consipiracy of mis-declaration of goods supplied 

by him and was instrumental to carry out a well managed smuggling racket. 

Further, the cut & polished diamonds, recovered from the possession of Shri 

Rakesh Rampuria on 09.12.2021 were the same diamond which were sent by 

M/s Unijewels (HK) Ltd, Hong Kong (Owner: Shri Vishal Mehta) by concealing it 

in export consignment (at Hong Kong) and meant for smuggling from Surat SEZ 

into DTA. Therefore, with the above said act of omission & commission, he 

abetted M/s Karolina (through its de-facto director/beneficial owner/director) 

and other person involved in import of 2033.90 Carats of synthetic moissanite 

in guise of cut and polished diamonds having mis-declared value of 
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Rs.28,20,98,701/- (RupeesTwenty Eight Crore Twenty Lakhs Ninety Eight 

Thousand Seven Hundred One Only) and redetermined value Rs.3,35,590/-

(Rs. Three Lakhs Thrity Five Thousand Five Hundred Ninety Only) and 

smuggling of 1534 cut and polished diamond weighing 237.99 caratworth 

Rs.4,52,43,030/-(Rupees Four Crore Fifty Two Lakh Forty Three Thousand and 

Thirty Only) into DTA without carrying out authorized operations and without 

payment of duty, in contravention of SEZ Act,2005; SEZ Rules; 2006 and 

Customs Act, 1962 and allied acts & rules which he knew were liable for 

confiscation under Section 111 (j), (m) and 111(o) and rendered himselves liable 

for penal action under Section 112(a) of the Customs Act, 1962. Further, he 

through his company M/s Unijewels (HK) Ltd. has raised inflated and mis-

declared commercial invoices in terms of quantity, value and description of goods 

and thereby abetted M/s Karolina in submitting the same to SEZ/Customs 

authorities and siphoning off money to his company and thereby by his act of 

commission he has rendered himself liable for penalty under Section 114AA of 

Customs Act also. 

39.5. It appears that Shri Chirag Bagadia, entered into conspiracy with Shri 

Rakesh Rampuria, Shri Sagar Shah and hatched a plan of smuggling of diamond 

from Surat SEZ. He was very well aware of the illegal removal of cut & polished 

diamonds from the Surat SEZ by Shri Rakesh Rampuria. He shared the the 

detailed of 1534 cut & polished diamonds on “CMSJT” whatsapp gorup which 

were meant for smuggling from Surat SEZ. He was also the active member of the 

above said whatsapp group created for smuggling activities wherein the details of 

the cut & polished diamonds to be removed from the SEZ, were shared. 

 It appears that the whole modus of smuggling of diamond was designed 

and masterminded by the above defacto directors/ beneficial owner/directors of 

the firm and actively facilitated by him.  

Thus, it appears that Shri Chirag Bagadiya aided in smuggling of 1534 

cut and polished diamonds weighing 237.99 carats valued at 

Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh Forty Three Thousand and 

Thirty Only) from Surat SEZ into DTA without carrying out authorized operations 

and without payment of duty, in contravention of SEZ Act, 2005; SEZ Rules, 

2006 and Customs Act, 1962 and allied Acts & Rules made thereunder which he 

knew were liable to confiscation under Section 111(j), 111(m), and 111(o). He 

thereby rendered himself liable for penal action under Section 112(a) of the 

Customs Act, 1962. Since he aided in mis-declaration in terms of description and 

value of imported good in documents to hood wink Customs and SEZ authorities, 

he is liable for penal action under Section 114AA of Customs Act, separatelyin 

his personal capacity. 

39.6 It appears that Shri Nishank Dagli, entered into conspiracy with Shri 

Rakesh Rampuria, Shri Sagar Shah and Shri Chirag Bagaiya and hatched a plan 
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of smuggling of diamond from Surat SEZ. He shared the the detailed of 1534 cut 

& polished diamonds, meant for smuggling from Surat SEZ, with Shri Chirag 

Bagadiya which in turn Shri Chirag Bagadiya shared the same on “CMSJT” 

whatsapp group.  He was also the active member of the above said whatsapp 

group created for smuggling activities wherein the details of the cut & polished 

diamonds to be removed from the SEZ, were shared. 

 It appears that the whole modus of smuggling of diamond was designed 

and masterminded by the above defacto directors/ beneficial owner/directors of 

the firm and actively facilitated by him.  

Thus, it appears that Shri Nishank Dagli aided in smuggling of 1534 cut 

and polished diamonds weighing 237.99 carats valued at Rs.4,52,43,030/- 

(Rupees Four Crore Fifty Two Lakh Forty Three Thousand and Thirty Only) from 

Surat SEZ into DTA without carrying out authorized operations and without 

payment of duty, in contravention of SEZ Act, 2005; SEZ Rules, 2006 and 

Customs Act, 1962 and allied Acts & Rules made thereunder which he knew 

were liable to confiscation under Section 111(j), 111(m), and 111(o). He thereby 

rendered himself liable for penal action under Section 112(a) of the Customs Act, 

1962. Since he aided in mis-declaration in terms of description and value of 

imported good in documents to hood wink Customs and SEZ authorities, he is 

liable for penal action under Section 114AA of Customs Act, separatelyin his 

personal capacity. 

39.7 It further appears that all Hong Kong based companies/firms in total 

namely (1) M/s Uni Jewels (HK) Ltd., (2) M/s Fortune Trading (3) Phoenix Impex 

(4) Stallion Limited and (5) M/s Spinel House all Hong Kong Based 

firms/companies in conspiracy with Shri Sagar Shah exported 6620 pieces of 

synthetic moissanite weighing weighing 7516.03 carats valued at 

Rs.17,17,807/- (Rupees Seventeen Lakh Seventeen Thousand Eight Hundred 

Seven Only) and raised invoices to M/s Karolina Trading India Pvt. Limited 

showing supply of cut and polished diamonds valued at Rs.1,06,71,45,632/-. 

Thus, they all abetted M/s Karolina Trading India Pvt. Limited (through defacto 

director Shri Sagar Shah and Shri Rakesh Rampuria and directors on record viz 

Shri Vikash Chopra and Shri Vishal Soni) in overstating the value as 

Rs.106,53,91,382/-. M/s Karolina Trading Pvt. Ltd., has paid overstated values 

to these firms though the actual value of import was very less. The details of 

synthetic moissanite and its actual value supplied by these firms are as under: - 

S. 

No. 

Name of the 

Overseas 
Suppliers 

No of Piece  

Synthetic 

Moissanite in 

guise of Cut & 

Polished 

Diamond 
Supplied by 

the firm 

 

 (in carats) 

Toal Declared 

CIF Value of 

the goods (in 
Rs.) 

Actual value 

of synthetic 

moissanite 

(as per 

valuation 
provided by 

the GJEPC 

panel of 

expert) @ Rs. 
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165/per carat 

1 
UNIJEWELS 

(HK) LTD 
1808 2033.9 28,20,98,701 3,35,594 

2 
FORTUNE 

TRADING 
711 810.54 10,44,08,808 1,33,739 

3 
PHOENIX 

IMPEX 
954 1087.56 13,71,22,653 1,79,448 

4 
STALLION 

LIMITED 
1352 1541.28 25,63,11,817 2,54,312 

5 

SPINEL 

HOUSE 

LIMITED 

1795 2042.75 28,72,03,654 3,37,053 

Grand Total 6620 7516.03 1,06,71,45,632 12,41,146 

 

Therefore, with the above said act of omission & commission made by the 

overseas suppliers mentioned in Column 2 of above table, abetted M/s Karolina 

(through its de-facto director/beneficial owner/director) and other person 

involved in import of synthetic moissanite (in carats) detailed in respective row of 

Column no.3 having declared value detailed in respective row of Column no.4 

and redetermined value detailed in respective row of Column no.5 in 

contravention of SEZ Act,2005; SEZ Rules; 2006 and Customs Act, 1962 and 

allied acts & rules which they knew were liable for confiscation under Section 

111(m) and 111(o) and rendered themselves liable for penal action under Section 

112(a) of the Customs Act, 1962. They all raised commercial invoices to M/s 

Karolina Trading India Limited which were inflated as synthetic moissanite was 

exported by them in guise of cut and polished diamonds and the same were 

produced before the Customs/SEZ authorities for assessment at the time of filing 

of bills of entries and thereby the act of commission of issuing overstated 

commercial invoice they abetted M/s Karolina Trading India P. Ltd. in siphoning 

of overstated value and thereby rendered themselves liable for penalty under 

Section 114AA of Customs Act also. 

40. Now, therefore, M/s Karolina Trading India Pv Ltd, Plot No. 255, Unit 

No. 149, Surat SEZ, Sachin, Surat-394230 is hereby called upon to show 

cause in writing to the Joint/Additional Commissioner of Customs, Surat, 

having his office situated at 5th Floor, CUSTOMS HOUSE, Beside SMC 

Ward Office, Althan-Bhimrad Road, Althan, Surat – 395007, within thirty 

days of receipt of this Notice, as to why: - 

40.1 the 6620 pieces of diamond weighing 7516.03 carat classified under 

CTH 71023910 as cut and polished diamonds in the bill of entries 

filed before Customs/SEZ authorities should not be rejected and 

reclassified under CTH 71049900 as synthetic moissanite. 

40.2.1 the declared value of 6620 pieces of imported synthetic moissanite (in 

form of 5479 loose synthetic moissanite, 07 pieces of ferromagnetic 
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material and 1134 pieces studded in jewellery) weighing 7516.03 

carat whose value was declared as Rs.1,06,71,45,632/- as shown in 

Annexure-A1 & A2 should not be rejected in terms of the provisions of 

Section 14 of the Customs Act, 1962 read with Customs Valuation 

(Determination of value of the imported goods) Rules, 2007 and the in 

terms of provisions of Section 14(1) of the Customs Act, 1962 read with 

Rule 3(1) read with Rule 9 of the Customs Valuation (Determination of 

Price of Imported Goods) Rules, 2007 and the value should not be re-

determined as Rs.17,17,807/- (Rupees Seventeen Lakh Seventeen 

Thousand Eight Hundred Seven Only) in terms of provisions of 

Section 14(1) of the Customs Act, 1962 read with Rule 3(1) read with 

Rule 9 of the Customs Valuation (Determination of Price of Imported 

Goods) Rules, 2007 as detailed in Annexure-A. 

40.2.2 The value of 246 pieces of synthetic moissanite (smuggled from 

DTA to Surat SEZ) weighing 267.95 carat should not be determined 

as Rs.44,212/- (Rupees Forty Four Thousand Two Hundred 

Twelve Only) (as per Annexure-A1 & A2). 

40.3 The value of 1534 diamonds weighing 237.99 carats valued at 

Rs.4,52,43,030/- (Rupees Four Crore Fifty Two Lakh Forty Three 

Thousand Thirty Only)as detailed in Annexure-B should not be 

determined on the basis of value arrived by GJEPC expert panel under 

Panchnama dated 16.03.2022 in terms of provisions of Section 14(1) of 

the Customs Act, 1962 read with Rule 3(1) read with Rule 9 of the 

Customs Valuation (Determination of Price of Imported Goods) Rules, 

2007. 

40.4. The 6620 pieces of imported synthetic moissanite (in form of 

5479 loose synthetic moissanite, 07 pieces of ferromagnetic material 

and 1134 pieces of synthetic moissanite studded silver jewellery) 

weighing 7516.03 carat valued at Rs.17,17,807/- (Rupees 

Seventeen Lakh Seventeen Thousand Eight Hundred Seven 

Only) (re-determined value) (as per Annexure-A1 & A2) should not 

be confiscated under the provisions of Section 111 (m), (o) of the 

Customs Act, 1962, fine in lieu of confiscation should not be imposed 

under Section 125 of Customs Act, 1962. 

40.5. The 246 pieces of synthetic moissanite weighing 267.95 carat 

valued at Rs.44,212/- (Rupees Forty Four Thousand Two Hundred 

Twelve Only) (as per Annexure-A1 & A2), recovered from the premise 

of M/s Karolina, Surat SEZ should not be confiscated under the 

provisions of Section 113(d) and 113(e) of the Customs Act, 1962 and 
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fine in lieu of confiscation is required to be imposed under Section 125 

of Customs Act, 1962 

40.6 The seized 1534 cut and polished diamond weighing 237.99 carats 

valued at Rs.4,52,53,030/- (Rupees Four Crores, Fifty-Two lakhs, 

Fifty-Three Thousand and Thirty only) smuggled out of SEZ, Surat 

(deemed foreign territory) into DTA as detailed in Annexure-B 

concealed in green back pack with other items kept in the car, should 

not be confiscated under the provisions of Section 111(j), (m) & (o) of 

the Customs Act, 1962. The green back pack and plastic 

boxes/pouches containing smuggled cut and polished diamonds should 

not be confiscated under Section 118 of Customs Act, 1962. 

40.7. Penalty should not be imposed upon it under Section 112(a) and 114 (iii) 

of the Customs Act, 1962 for seized smuggled 1534 cut and polished 

diamonds, for seized smuggled 246 synthetic moissanite and for seized 

6620 pieces of imported synthetic moissanite (in form of 5479 loose 

synthetic moissanite, 07 pieces of ferromagnetic material and 1134 

pieces studded in silver jewellery). 

40.8. Penalty should not be imposed upon on it under Section 114AA of the 

Customs Act, 1962 as the imported and exported goods were delibrately 

mis-declared in its documents. 

Since M/s Karolina was a directorship firm, all persons who were its 

director at the relevant time of the offense (and its de-facto / beneficial owners 

/director) would be liable, jointly and severally, for recovery of all dues and 

liabilities of the said concern; and would face the consequence of acts and 

omissions of the firm at the relevant time. 

41.1 Now, therefore, Shri Rakesh Rampuria (residing at B-1306, Raghuveer 

Saffaron, Althan, Surat, Gujarat-395007), De-facto Director of M/s Karolina 

Trading India Pv Ltd is hereby called upon to show cause in writing to the 

Joint/Additional Commissioner of Customs, Surat, having his office 

situated at 5th Floor, CUSTOMS HOUSE, Beside SMC Ward Office, 

Althan-Bhimrad Road, Althan, Surat – 395007, within thirty days of receipt 

of this Notice, as to why: - 

 Vehicle White Colour Maruti Ergtiga bearing registration no. GJ 05 RN 

0673 valued at Rs.9,18,119/- should not be confiscated under Section 

115(2) of Customs Act, 1962. Since the said seized car had been 

provisionally released to the owner (i.e. Shri Rakesh Rampuria) of the said 

vehicle on execution of Bond and Bank Guarantee, fine in lieu of the 

confiscation should not be imposed. 
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 penalty should not be imposed upon on him under Section 112(a), 112 (b), 

114(iii) and 114AA of the Customs Act, 1962. 

 

41..2 Now, therefore, Shri Sagar Shah (residing at 101, 1st Floor, Brij Ratna 

Villa Flats, Opposite Shyam Luxuria, Vesu, Surat), De-facto Director of M/s 

Karolina Trading India Pv Ltd is hereby called upon to show cause in 

writing to the Joint/Additional Commissioner of Customs, Surat, having 

his office situated at 5th Floor, CUSTOMS HOUSE, Beside SMC Ward 

Office, Althan-Bhimrad Road, Althan, Surat – 395007, within thirty days of 

receipt of this Notice, as to why: - 

 penalty should not be imposed upon on him under Section 112(a), 114(iii),  

and 114AA of the Customs Act, 1962 separately. 

41.3 Now, therefore, Shri Vikash Chopra and Shri Vishal Soni, both 

Director of M/s Karolina Trading India Pv Ltd is hereby called upon to 

show cause in writing to the Joint/Additional Commissioner of Customs, 

Surat, having his office situated at 5th Floor, CUSTOMS HOUSE, Beside 

SMC Ward Office, Althan-Bhimrad Road, Althan, Surat – 395007, within 

thirty days of receipt of this Notice, as to why: - 

 penalty should not be imposed upon both of them separately under 

Section 112(a), 114(iii),  and 114AA of the Customs Act, 1962 separately. 

41.4 Now, therefore, Shri Vishal Mehta (resident of 501/507, Kalindi 

Apratment, Near Dayalji Ashram, Majura Gate, Surat-395002), is hereby 

called upon to show cause in writing to the Joint/Additional Commissioner 

of Customs, Surat, having his office situated at 5th Floor, CUSTOMS 

HOUSE, Beside SMC Ward Office, Althan-Bhimrad Road, Althan, Surat – 

395007, within thirty days of receipt of this Notice, as to why: - 

 penalty should not be imposed upon him under Section 112(a) and 114AA 

of the Customs Act, 1962. 

41.5. Now, therefore, Shri Chirag Bagadia (residing at 101, Mahagiri Building, 

Ashok Chakrawarti Road, Kandivali Ease, Mumbai – 101) is hereby called upon to 

show cause in writing to the Joint/Additional Commissioner of Customs, 

Surat, having his office situated at 5th Floor, CUSTOMS HOUSE, Beside 

SMC Ward Office, Althan-Bhimrad Road, Althan, Surat – 395007, within 

thirty days of receipt of this Notice, as to why: - 

 penalty should not be imposed upon him under Section 112(a) and 114AA 

of the Customs Act, 1962. 
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41.6. Now, therefore, Shri Nishank Dagli (resident of  Flat No. 201, Block No. 

A-1, Pushkar -3 Flats, P T College Road, Ahmedabad), is hereby called upon 

to show cause in writing to the Joint/Additional Commissioner of Customs, 

Surat, having his office situated at 5th Floor, CUSTOMS HOUSE, Beside 

SMC Ward Office, Althan-Bhimrad Road, Althan, Surat – 395007, within 

thirty days of receipt of this Notice, as to why: - 

 penalty should not be imposed upon him under Section 112(a) and 114AA 

of the Customs Act, 1962. 

41.7. Now, therefore, (1) M/s. Uni Jewels (HK) Ltd., Room 5, 9/F, Rise 

Commercial Buidling, 5-11, Gran Ville Circuit, Tsim Sha Tsuie, Kowloon, 

Hongkong, Tel: +85239569604 (2) M/s. Fortune Trading, RM 3, 13th Floor, Rise 

Commercial Buidling, 5-11, Gran Ville Circuit, Tsim Sha Tsuie, Kowloon, 

Hongkong (3) M/s. Phoenix Impex, Block A, 2nd Floor, Lip Seng Mansion, 15-

17 Carnarwon Road, TST, Kowloon, Hongkong, Tel:85237900498 (4) M/s. 

Stallion Limited, No. 3, 13 Floor, Rise Commercial Buidling, 5-11, Gran Ville 

Circuit, Tsim Sha Tsuie, Kowloon, Hongkong, Tel:+85237900498 (5) M/s. Spinel 

House, Unit 1001, 10/FL, BLK A Hung Hom Comm Center, 39 Ma Tau Wai 

Road, Hunghom, Kowloon, Hongkong is hereby called upon to show cause in 

writing to the Joint/Additional Commissioner of Customs, Surat, having 

his office situated at 5th Floor, CUSTOMS HOUSE, Beside SMC Ward 

Office, Althan-Bhimrad Road, Althan, Surat – 395007 within thirty days of 

receipt of this Notice, as to why: - 

 penalty should not be imposed upon all of them separately under Section 

112(a) and 114AA of the Customs Act, 1962. 

42.  The above noticee(s) are further required to state specifically in their 

written reply as to whether they wish to be heard in person before the case is 

adjudicated. If no specific mention is made about this in their written 

submissions, it shall be presumed that they do not wish to be heard in 

person. They should produce at the time of showing cause, all the evidences 

upon which they intend to rely in support of their defense.  

 

43.  They are further required to note that their reply should reach within 

30 (thirty) days or within such extended period as may be allowed by the 

adjudicating authority. If no cause is shown against the action proposed 

above within 30 days from the receipt of this SCN or if they do not appear 

before the adjudicating authority as and when the case is posted for hearing, 

the case is liable to be decided ex-parte on the basis of facts and evidences 

available on record.  

 






